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PRC INTERNATIONAL AFFAIRS 
GENERAL 


PRC Foreign Ministry Holds Weekly Press Briefing 
Indian Border Tension Viewed 
Bulgarian Visit Announced 
Romanian Leader To Visit 
Argentine Mutiny Noted 
French Visit Reported 
Wu Kueqian Speaks at Regional Cooperation Meeting 
PRC Urges Superpowers: Disarm, Aid Poor Countries 
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U.S. Commerce Secretary Arrives in Beijing 
Washington Institute Hails PRC Family Planning 
Zhao Ziyang, Reagan Greet Chine*- Book Exhibition 


SOVIET UNION 


HSIN WAN PAO Views Sino-Soviet Ties C 1 
[Hong Kong HSIN WAN PAO 21 Apr] 

Qian Qichen Returns From Moscow Consultations C 

Source 1 * Differences’ in USSR Talks C 
AFP 
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SOUTH ASIA 


Indian Defense Minister Makes Stopover in Beijing F 1 
(AFP) 
Nepalese King Receives New PRC Envoy 17 Apr 3 


MIDDLE EAST & AFRICA 


World Muslis Congress Vice Chairman Departs 
Zhou Gucheng Meets Iranian Health Delegation 
"Full Text’ of Zhao Ziyang Message to ‘Arafat 
PRC Delegate to PNC Conference Meets ‘Arafat 
Commentary on Meeting 
(RENMIN RIBAO 21 Apr] 
* Gambian President Continues Visit; Goes to Nanning I 4 
Visits Nanning 15 Apr I 4 
Ends Visit, Leavec seijing I 4 
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Congo President Sassou-Nguesso Arrives for Visit 
Greeted by Li Xiannian 
Sassou-Nguesso Makes Speech 
Holds Talk With Zhao 
Confers With Deng 
Loan Agreement Si. wed 
Leader Departs for Changsha 
News Analysis of New South African Policy 
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PRC NATIONAL AFFAIRS 


Shandong Secretary Meets Hong Kong CPPCC Members 
Fifth Session of Shandong CPPCC Committee Opens 
New Zhejiang Leader Meets Nonparty Personages 


Document Reportedly Accuses Hu of Factionalism 3 
Paper Linked to Hu Yaobang ‘Temporarily’ Shut Down K 1 
[Hong Kong SOUTH CHINA MORNING POST 22 Apr 
Wang Meng Denies Resignation as Cultura! Minister oo 
{Hong Kong ZHONGGUO XINWEN SHE) 
RENMIN RIBAO Urges Strengthening Land Management K 3 
{21 Apr] 
HONGQI Discusses Market Mechanism, Regulation K G4 
{1 Apr] 
Enterprise Cooperation, Competition Examined x 9 
JINGJI YANJIU on Choice of Reform Strategy K 15 
{20 Feb] 
Tax Regulations on Farmland Occupation, Use K 33 
Regulations for Correct Use of Language Issued K 35 
Media Usage Outlined K 35 
Usage in Commerce Issued K % 
Foreign Literature Forum Urges Selective Approach K 37 
PRC REGIONAL AFFAIRS 
EAST REGION 
Nanjing Military Region's Cadres Study Deng Books im 
Han Peixin, Gu Xiulian at Jiangsu CPPCC Session 90 1 
Jiangxi Radio Commentary on Party Leadership 0 2 
Nanchang Forum Criticizes Fang Lizhi's Errors 0 3 
0 & 
0 5 
0 6 


CENTRAL-SOUTH REGION 


County Deals With Family Planning Violations 

Hainan Stresses Promoting Family Planning Work 
Henan Criticizes ‘Unlawful’ Election Practices 
Henan Leaders Deplore High Spending on Meetings 


SOUTHWEST REGION 
Sichuan Leaders Attend Opening of CPPCC Session 


Xizang Sets Industrial Output Goals for 1987 
Meeting Discusses Large, Medium Enterprise Issue 
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NORTH REGION 
Hebei Meeting Commends Financial Workers gr 1 
([HEBEI RIBAO 10 Apr] 
Zhang Jingfu Inspects Tianjin Enterprises gr 1 


Report Assesses Heilongjiang's CPPCC Work 8 1 
(HEILONGJIANG RIBAO 21 Mar] 


New Ningxia Leaders Inspect Drought Areas 1 1 
Ningxia Leaders Attend Opening of CPPCC Session ss 
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PRC FOREIGN MINISTRY HOLDS WEEKLY PRESS BRIEFING 


Indian Border Tension Viewed 
OW221004 Beijing XINHUA in English 0948 GMT 22 Apr 87 


[Text] Beijing, April 22 (XINHUA) — [The] chinese Foreizn Ministry spokesman said 
here today that the Indian side should, in the overall intercssts of Sino-Indian 
friendship, refrain from provoking incidents. 


The spokesman said this at a weekly mews briefing here this aftirnoon while giving 
comments on the report that India is amassing its troops and carrying out military 
exercise in areas along the Sino-Indian border. 


“We have also learned of such news,” he said. 


“China has always held that an early, fair and reasonable settlement of the Sino-Indian 
boundary question should be brought about through friendly consultations and in a 
spirit of mutual understanding and mutual accommodation,” he noted. 


The Chinese side, he said, has made sincere efforts to maintain peace and tranquility 
in the Sino-Indian border areas. 


However, he said, India’s recent actions hve aroused peoples grave concesn. It has 
repeatedly crossed the line of actual control by the two sides, nibbling at Chinese 
territory, forcibly occupied some places and sent military aircraft to violate Chinas 
airspace from time to time, he added. 


Recently, he said, it has amassed its troops in areas along the Sino-Indian border and 
conducted a large-scale military exercise code-named “chessboard,” thus again creating 
tension there. 


At the same time, the spokesman said, some Indian newspapers even groundlessly stated 
that China “is building up forces in Tibet” to “teach India a lesson.” This is a sheer 
rumor concocted out of ulterior motives, he said. 


“It is our hope that the Indian side should, in the overail interests of Sino-Indian 
friendship, refrain from provoking incidents,” he said. 


The spokesman said the Chinese side has made presentations on thie matter to the Indian 
side through diplomatic channels. 


He also said that the Chinese frontier guards are making sormal patrols in the ares 
along the border and that China has not built up its military strength there. 


Bulgarian Visit Announced 


0 221006 Beijing XINHUA in English 0954 GMT 22 Apr 87 


[Text] Beijing, April 22 (XINHUA) — Todor Zhivkov, general secretary of the Central 
Committee of the Bulgarian Communist party and president of the State Council of 
Bulgaria, will pay an official, goodwill visit to China between May 5 and 10 at the 
invitation of Zhao Ziyang, acting general secretar, of the Chinese Communist Party 
Central Committee, and Li Xiannian, presidert of the People’s Republic of China. 
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This was announced by a Chinese Foreign Ministry spokesman at a weekly news brief ing 
here this afternoon. 


The forthcoming visit by Zkivkavw and the one by Zhao Ziyang to Bulgaria in June, will 
be the first exchange of visits between leaders of the two countries at the highest 
level, marking a mew stage of the development in the political relations between China 


and Bulgaria, the spokesman said. 


During Zhivkov’s visit to China, a consular convention, an agreement on cultural 
cooperation and another document will be signed bet~-en the two countries, the 
spokesman added. 


Romanian Leader To Visit 
OW221016 Seijing KINHUA in English 1003 GMT 22 Apr 47 


[Text] Beijing, April 22 Km — At te invitation of Vice President Ulanhu of the 
People's Republic of China, Manea Manescu, vice presicent of the Council of State of 
the Socialist Republic of Romania, will pay a goodwill visit to China from April 28 to 
May 5. 


The Chinese Foreign Ministry spokesman made the announcement at a news briefing bere 
today. 


Argentine Mutiny Poted 
OW221018 Beijing XINHUA in inglish 1008 GMT 22 Apr 87 


{Text] Beijing, April 22 (XINHUA) -- China “hopes to see a stable political situation 
prevailing in Argentina,” a Chinese Foreig: “Ministry spokesman said here today. 


He said this at a weekly news briefing this afternoon while commenting on the sutiny by 
a Small number of armymen in Argentina. 


Argentina is a country friendly to China, he said, aiding that “we hope to see a stable 
political situation prevailing in Argentina. We ure happy to learn that President 
Alfonsin has successfully put an end to this incident.” 


“We believe that the democratic press in Argentina will continue steadily and grow in 
strength,” he added. 


French Visit Reported 
OW221020 Beijing XINHUA in English 1010 GMT 22 Apr 87 
{Text] Beijing, April 22 (XINHUA) — At the invitation of State Councillor and Foreign 
Minister Wu Xueqian, Jean-Bernard Raimond, sinister for external relations of the 
Republic of France, will pay an official visit to China from May 3 to 5. 


The Chinese Foreign Ministry spokesman snnowced this at a news briefing there today. 
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WU _XUEQIAN SPEAKS AT REGIONAL COOPERATION MEETING 
OW211122 Beijing XINBUA in English 1:01 t 21 Apr 87 


{Text} Bangkok, April 21 (XINHUA) — Chinese State Councillor and Foreign Minister Wu 

said here today that “an important task for the countries and people” in the 
Asia and Pacific region “is to find a way to remove the unfavourable factors, asintain 
the gomentus of the region's economic growth” so as to achieve greater prosperity and 
development at the turn of the century. 


Ge made the statement at the first day of the 43rd annual session of the United Nations 
Nconomic and Social Commission for Asia and the Pacific (ESCAP) which opened here this 


sorning. 


Wi, who is chairman of the Chinese delegation at the current ESCAP session, stated that 
“ihe Chinese Government follows with great interest and supports the Asia-Pacific 


rugioesl cooperation.” 


Mitual respect, equality and autusal benefit, increased exchange and attainment of 
common progress, the foreign minister caid, formed “the basic position of the Chinese 
Vevernment in conducting Asia-Pacific regional economic cooperation.” 


Mutual respect constitutes an important basie for regional economic cooperation among 
countries at different levels of development, he said. Se added that “all the parties 
invoived in such cooperation should try, om the one hand, to seek common areas of 
interests and, on the other, to understand and respect their differences, take full 
account of end give consideration to the needs and possibilities of all parties 
concerned.” 


The Chinese fsreign sinister stated that all countries should carry out their 
cooperation on tae basis of the principle of equality and gutual benefit. “Only thus 
can regional economic cooperation keep it’ vitality end remain viable,” he said. 


An effective geans for regional economic cooperation is o “strengthen exchanges” which 
“will greatiy help all the countries concerned” by drawing “useful lessons ros dne 
another” and learning “from cach other's strong points to ale up for one's 
deficiencies,” Wu «aid. 


The Chinese foreign sinister, however, declared that “peace and stability are the 
mecessary conditions for the economic development of ali countries and for regional 
economic cooperation.” 


Be pointed wt that the continued presence of “hot spots” in the region has posed a 
threat to peace, stability and security in this region. For- n military aggression 
and occupation have not only violated the sovereignty and territorial integrity of the 
countries concerned, but eleo directly and greatly impaire¢ the economic and social 
development of the rcegiim,” he strersed. 


Be called for th= elimination of «oc spots,” the easing of tension in some areas and 
the termination of foreign wilitar, aggression and occupation. “Uniess these problems 
are resoivet, t will be impossible to asintain peace and security in Asia end the 
Pacific to ensure regionel ecovowic development and cooperation,” he said. 


Wu stated that China will «continue to carry forward the economic restructuring and be 
ready to conduct the polit‘cal reform in a planned way and step by step in order to 
ve greater tus to China's socialist modernizatio~ drive. 
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Wia s open policy applies to the whele world, ani, in prrticular, to the 
Asia-Pacific region where Chima is located,” be caid. 


The Chinese foreign minister made it clear that “China firely pursues an independent 
foreign policy of peace and will sever seek hegemony in the Avia-Pacific region. It is 


aiso opposed to any country seeking hegemony in the region.” 


PRC URGES SUPERPOWERS: DISARM, AID POOR COUNTRIES 
OW220814 Beijing XINEUA in English 0801 GMT 22 Apr 87 


[Text] United Nations, April “i (XINHUA) — China today urged the two superpowers to 
reduce their wilitary srendings and weaponry, and use the resources thus released to 
assist developing countries. 


In a working paper submitted to the fourth session of the preparatory committee for the 
International Conference en the relationship between disarmament and development which 
began here today, China said that as the United State and the Soviet Union dear «a 
special responsibility for halting the arms race and reducing armament, they therefore 
“also lear the primary responsibility for assisting development.” 


The seven-point document said, “Other countries, particularly the silitarily 
significant ones, should also exercise restraint on their own wilitary expenditurcs as 
far as possible, with a view to promoting the socio-economic development of their own 
countries and increasing, where possible, their assistance to the developing countries.” 


The working paper said the United States and the Soviet Union are also the largest arms 
exporters. Their huge arsenals, including nuclear and conventional ones, silitary 
spendings and armed forces cause tensions in international relations and pose « grave 
threat to the social and economic development of the whole world. 


n the face of the escalating arms race deten the superpowers and its threat to 
international peace and security,” it added, other countries are entitled to maintain s 
necessary defense capability in order to safeguard their independence and sovereignty 
and ensure their socio-economic development. 


It pointed out that disarmament, development and security are three factors “of sutual 
caustiity in their inter-relationship.” “None of thes should be over-emphasized to the 
neglect of the others,” it said. 


The document alec stressed that “the aggravating g1p between the North and the South, 
and the irrationality in international economic relations also hamper the efforts te 
maintain international peace and security.” 


"To change such a «tate of affairs is mot only the objective of development, but aiso 
the necessary condition for ensuring international peace and security,” it declared. 
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U.S. COMMERCE SECRETARY ARRIVES IN BEIJING 
OW211066 Beijing KINHUA in English 1024 GMT 21 Apr 87 


{Text} Beijing, April 21 (XINHUA) -- U.S. Secretary of Commerce Malcole Baldrige and 
his party arrived here th.s afternoon to attend the fifth meeting of the Sino-U.5S. 
Joint Commission on Commerce and Trade. 


It is learned that the joint commission meeting, scheduled to begin here tam crow, will 
review the development of the Sino-U.S. economic relations and trade and discuss ways 
to solve the existing probl.as and to further the esonomic relations and trade between 
the two countries. 


Spend ing to reporters at the airport, Baldrige said that the meeting will cover a wide 
range of topics and U.S. technology transfer to China will de one of the impcrtant ones. 


Greeting the U.S. visitors at the airport was Chinese Minister of Foreign Economic 
Relations and Trade Zheng Tuobin. 


WASE INGTON INSTITUTE BAILS PRC FAMILY PLANNING 
OW171109 Beijing XINHUA in English 0536 GMT 17 Apr 67 


[Text] Washington, April 16 (XINHUA) — Werner Fornos, president of . population 
institute in the United States, today urged continued support for China's family 


planning policy. 


Releasing a report for publication on April 19 entitled “A Blueprint for World 
Population Stabilization,” Fornos said China has pressed its goal of the one-child 
family over the past s:veral years. 


The Chinese Government, he said, tas also begun to re-evaluate its policy as it has 
begun to realize the potential effects on community and family structure. However, he 
stressed, China is “by a0 means abandoning its one-child family policy.” 


While Chima has retained government incentives for couples who agree to limit their 
femilies to just one child, Fornos noted, a U.S. State Departmen’. report on human 
rights released this year said China has improved the implementation of its population 


policy. 


“China has consistently denied allegations that it has sought to coerce couples into 
practicing birth control or un abortions, but it has conceded that some excesses 
may ocvur in local administration of the policy,” Fornos said. 


The United States stopped its support for the U.N. Fund for Population Activities in 
1985/86 on the allegation that China practiced coercive abortion. 


The need for continued efforts in China is evidert, he said. “If China had not reduced 
ite birth rate from the 1960 average of six children per family to ite current 2.2 
children per family, it would be facing « total population of two billion by the year 
2000." 


It would be gore incredibie that China's population could reach 5.2 billion by the year 
2025, he added. 
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China's slightest change in population will hawe «4 global impact, Formos said. 


Be ctressed that China, with only sewen percent of the arable land of the world, has to 
feed over one billion people today. “So it has to do what it seeds for its people's 
beet.” 


The Washington-based population institute is the largest private grassroots 
organization specializing in global population issues in the United stetes. 


Fornos has been in the forefront of the struggle to balance the world’s population with 
ite resources for more than 17 years. 


He received population dynamics’ 1980 distinguished population service Werd acd was 
nominated for the 1987 b.. population award. 


He is also an honorary professor of international relations at Sichuan University in 
China. 


BAO ZIVANC, REAGAN CAEET CHINESE BOOK EXHIBITION 
OW211024 Beijing XINHUA in English 0755 GT 21 Apr 87 


[Text] Washington, April 20 (XINHUA) -- A ten-day Chinese book exhibition opened here 
today, offering American readers a wide variety of books, including some 3,000-year-old 
tablets unearthed by archeologists. 


The show is first of its kind ever in the United States. 


More than 1,700 books are on display, ranging from philosophy, human ec encec, arts, 
science and technology. to gedical sciences. 


Both Chinese Pvesier Zhao Ziyang and U.S. President Ronald Reagan sent aresages of 
congratulations to the organizevs of the exhibition. 


Premier Zhao said, “Books Lave always been on iaportent eie for the euchenge of 
information, and a book exhibition is « good fore for promoting thie exchange.” 


"I hope that the book exhibition of the People’s Republic of China will contribute to 
the promotion of knowledge exchange and the deepening of understanding and friendship 
between the people of China and the United States,” Zhao said. 


President Reagan described the show as “an important development in the exchanges and 
cooperation between the Chinesr and American publishing industries.” 


“In a deeper sense, it is another step drawing our two peoples closer together,” Reagan 
said. 


Ending on May 1 in Washington, the exhibition is scheduled to move to Los Angeles, 
Cal‘fornia. 
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ESIN WAN PAO VIEWS SINO-SOVIET TIES 
BK211140 Bong Kong ESIN WAN PAO in Chinese 21 Apr 87 p | 


("New Talk” colum: “Still No Sreskihrough From the 10th Round of Sino-Sowlet 
Consul tations] 


[Text] teste. the 10th cound of talks between China and the Soviet Union 
concluded. In the talks, the two sides for the first time formally dealt itt the 
international issues which obstruct the sormalization .“ their bilateral relations. 
This was sot seen in the previous sine rounds of Sino-Soviet talks. 


The joint communique published by the two sides yesterday said that aside from the 
iseues concerning bilateral relations, they a'ec discussed “the issue of regional 
confiicts and other issues of common interest,” and it did sot mention the specific 
positions that he two sites took on these issues. 


China has long pointed out that the developeent of Sino-Sowiet relations is obstructed 
by three asin issues, samely, the Soviet Usion's stationing of « large our’ f troops 
along the Sino-Soviet boruers; the Soviet Aray’s invasion of Afghar . md the 
Vietnamese nes invasios cof Cambodia. 


In the first eight rounds of Sino-Soviet talks, the Sowlet side tete % discuss 
these three obstacies. la the ninth round of talks, it agreed to include the issue of 
regional conflicts in the agenda for the 10th round. This is a developing trend that 


nobody can resist. 


Althowsh the communique did not mention the discussion of this isswe in detail, some 
clues can still be found from the reports by XINHUA and TASS. 


For example, «a <XINHUA report on the meeting between Soviet Foreign Minister 
thevardnadse and Chinese Vice Joreiza Minister Qian Qichen highlighted their discussion 
on the Cambodian issue. The report said that Qian Qichen emp atically made it clear to 
Shevardnadse that a country’s internal affairs and a foreign country’s silitary 
intervention are two completely different isewes. Further, „ foreign country’s 
invasion is uch gore serious than « country’s internal problems, and the former fs o 


@uch graver probics. 


According to this report, maybe the Soviet Union, in the talks, merely discussed the 
int: ‘wl contradiction- in Cambodia, while Chima stressed tte aggression gains 
Cambodia with the support of the Soviet Union. 


In ite report about this meeting, TASS said: “Qian Qichen expressed China's constant 
et ien on Sino-Soviet relations, and linked Sino-Soviet relations with conflicts in 


Indochina and other regions.” 


China has constantly pointed out that among the three major obstacles, the Cambodian 
issue is the gost important one. Although the latest talks touched this issue, the two 
sides did not ech any agreement on it. This also showed that no subsetential 
breakthrough was made in the two countries’ bilaters! relations. [paragraph continues! 
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Both sides oniy exchanged their respective opinions on various issues and reiterated 
their wishes to make further efforts to improve and develop bilateral relations. 


Meanwhile, the communique also did not clearly mention what “other issues of common 
interert" were discussed. Perhaps, the .-> sides discussed the state of the Sino-U.S. 
talks and the U.S.-Soviet talks on reducing medium-range missiles in Europe, with China 
insisting thz:t the Soviet Union must also dismantle its missiles deployed in its Asian 
region; or perhaos, they discussed the issue of Korea, which is trying to jointly 
sponsor next year's Olympic games. All this might give much food for thought. 


It was not beyond people's expectations that the Sino-Soviet talks in this stage did 
not make any substantial progress. What should be noticed is the fact that while 
Sino-U.S. talks and U.S.-Soviet talks are held regularly, China and the Soviet Union 
also hold talks twice year. This may be a symbol of the new “romance of three powers.” 


QIAN QICHEN RETURNS FRON MOSCOW CONSULTATIUss 
OW211042 Beijing XINHUA in English 1010 GMT 21 Apr 87 


[Text] Beijing, April 21 (XINHUA) — The Chinese Government's special envoy and 
vice-foreign minister, Qian Qichen, returned here today after attending the 10th round 
of Sino-Soviet consultations in Moscow. 


Qian told reporters at the airport that during the consultations, the two sides had 
“detailed discussions” on issues of common concern such as the normalization of 
Sino-Soviet relat‘ons and the Kampuchean and Afghanistan issues. 


He said the two sides exchanged views and now have a better understanding of each 
other's position. “From this point of view, the talks brtween the two sides were 
beneficial,” Qian added. He described the talks as “frank and sincere." 


Qian disclosed that the second round of boundary talks between China and the Soviet 
Union will be held in Beijing in August this year and the ilth round of Sino-Soviet 
consultations will be held in Beijing in October. 


SOURCE SEES ‘SERIOUS DIFFERENCES' IN USSR TALKS 
AU201956 Paris AFP in English 1919 GMT 20 Apr 87 


{Text} MOSCOW, April 20 (AFP) — The 10th round of Sino-Soviet normalisation talks 
ended here Monday after a week of “businesslike and frank“ talks, TASS news agency 
said, although both sides are still far apart on the key issue of Cambodia. 


TASS said that the talks would resume in October in Beijing. despite the difference 
in the understanding of the individual international problems and ways to settle them, 
the two sides reaffirmed that they regard the Soviet-Chinese dialogue as useful and are 
in favour of its continuity," TASS said. 
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Chinese sources contacted by AFP said that “serious differences” notably on Cambodia 
still remained, although a “little progress had been made since the Soviet nion 
agr ted at the last normalisation session in October to discuss the Cambodian situation 
fox the first time. 


The issue of Cambodia, where the Soviet-backed Vietnamese-installed government 
maintains 140,000 troops, is the main obstacle of three preventing normalisation, 
according to China. The other two are the Soviet occupation of Afghanistan and the 
presence of Soviet troops along China's northern border. 


The Soviet sice prefers to consider these is=s«es among “regional conflicts“ rather than 
“obstacles”. 


The talks are being conducted by delegations led by Soviet Deputy Foreign Minister Igor 
Rogachev and his Soviet [as received] counterpart Qian Qichen. The Chinese party was 
due to leave Moscow Monday. 


Mr. Qian on Monday had talks with Soviet Foreign Minister Eduard Shevardnadze, who last 
month toured the Asian and Pacific region, sparking hopes that the Soviet Union might 
announce a Cambodian initiative. 


But the Soviet official did not present any new proposals, asserting that Vietnam is an 
independent state, and urged Southeast Asian nations to resolve the conflict in 


Cambodia through dialogue. 


Reporting Monday's meeting, TASS said Mr Shevardnadze had stressed the Soviet wanted 
Sino-Soviet relations “including those in Se political sphere” to “follow an upward 
trend.” 


Mr. Qian outlined Beijing's “known approach to matters of Soviet-C.inese relations, 
connecting it with the conflict situation in Indochina and wi'h other regional 
problems,” TASS said. 


The Chinese official in talks with Mr. Shevardnadze's deputy alse discussed economic, 
scientific and technical and cultural questions, TASS said. 


Chinese sources noted that steady progress could be reported in all fields except the 
political sphere. 
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INDIAN DEFENSE MINISTER MAKES STOPOVER IN BEIJING 


BK220638 Hong Kong AFP in English 0625 GMT 22 Apr 87 


[Excerpts] New Delhi, April 22 (AFP) — Indian Defence Minister Krishna Chandra Pant 
paid an unpublicized visit to Beijing last Friday and held discussions with Chinese 
leaders on their disputed border, it was reported here Wednesday. 


Indian officials were not immediately available for comment, but a former foreign 
secretary who accompanied the minister confirmed the visit. 


Romesh Bhandari, who heads the foreign cell of Prime Minister Rajiv Gandhi's Congress 
Party, told AGENCE FRANCE-PRESSE: “We did stay overnight in Beijing on April 17, but I 
can't say if Mr. Pant held talks on the border issue.” [passage omitted] 


The two countries have held seven rounds of official talks since a brief border war in 
1962. 


THE TIMES OF INDIA said in a front-page story Wednesday that Mr. Pant, who became 
defence minister on April 12, was returning to New Delhi from Pyongyang when he stopped 
over at Beijing. 


The influential daily said: “The Chinese response to receive the new Indian defence 
minister was positive and the talks were held in a cordial atmosphere. Both sides 
agreed to have an early session of the official level taiks in New Delhi.” 


THE TIMES did not identify the Chinese leaders who held talks with Mr. Pant, but said 
they included a senior minister and two Central Committee members of the Chinese 


Communist Party. 


In June India accused China of intruding into its remote north-eastern state of 
Arunachal Pradesh and building a helipad at Sumdorong Chu Valley. China denied the 
charge and claimed it was Chinese territory. 


A spokesman for the Chinese Embassy declined to comment. 


NEPALESE KING RECEIVES NEW PRC ENVOY 17 APR 
0W172035 Beijing XINHUA in English 1735 GMT 17 Apr 87 


{Text} Katmandu, April 17 (XINHUA) -- King Bierendra of Nepal said here today that 
“friendship, understanding and cooperation characterize the relations between Nepal and 
China. 


Nepal and China are bound together in their common commitment to the five principles 
of peaceful coexistence,” Birendra said when accepting credentials from new Chinese 
Ambassador Li Debiao this afternoon at the Royal Palace. 


He said that the two countries are of the view that “friendly relations among nations 
are essential prerequisites for promoting regional stabilit, and world peace.” 


"China's friendship toward Nepal and her desire for international peace and development 
have been eloquently reflected in her unqualified support for our proposal that Nepal 
be declared zone of peace,” he stressed. 
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WORLD MUSLIM CONGRESS VICE CHAIRMAN DEPAR‘'S 
0W151732 Beijing XINHUA in English 1452 GMT 15 Apr 87 


{Text} Beijing, April 15 (XINHUA) — Hassan Abdullah al-Turabi, vice chairman of the 
World Muslim Congress and secretary general cf the National Islamic Front of Sudan, and 
his party left here today for a visit to the Xinjiang Uygur Autonomous Region and 


Guangzhou. 


Hassan Turabi and his party arrived here April 11 at the invitaion of the China 
Association for International Understanding. 


During their stay here, Li Yimang, president of the host association, Yang Jingren, 
vice chairman of the Chinese People's Political Consultative Conference National 


Committee, and Zhu Xuefan, vice chairman of the National People’s Congress Standing 
Committee, met the guests on separate occasions. 


The Sudanese guests also had meetings with religious people. 

ZHOU GCUCHENG MEETS IRANIAN HEALTH DELEGATION 

0W160752 Beijing XINHUA in English 0733 GMT 16 Apr 87 

{Text] Beijing, April 16 (XINHUA) -- Zhou Gucheng, vice-chairman of the National 
People’s Congress Standing Committee, met here this morning an Iranian public health 
delegat‘on led by Minister of Health ‘Ali Reza Marandi. 

Present was Chen Minzhang, Chinese minister of public health. 

: TEXT’ ZIYANG * ARAFAT 

0W201750 Beijing XINHUA Domestic Service in Chinese 1533 GMT 20 Apr 87 

{Text} Beijing, 20 Apr (XINHUA) -- Premiex Zhao Ziyang sent a telegram to Yasir 
‘Arafat, chairman of the Executive Committee of the Palestinian Liberation Organization 
[PLO], on 19 April, greeting the opening of the 18th Session of the Palestine National 
Council [PNC]. The full text of the telegram reads as following: 

To Yasir ‘Arafat 

Chairman of the PLO Executive Committee 

The Palestine National Council: 


On behalf of the Chinese Government and people, I extend ay warm congratulations on the 
opening of the 18th Session of the PNC. 


Under the leadership of the PLO, the Palestinian people have, together with the people 
of Arab countries, waged an arduous and protracted struggle to recover their lost 
territories and their lawful rights, thereby winning broad sympathy and support from 
the Chinese people as well as people all over the world. 
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The proposal by the PLO and the Arab countries for convening an international 
conference on the Middle East under the auspices of the United Nations, as well as 
their positive efforts to strive for a comprehensive and fair solution to the Middle 
East problem, have been welcomed and appreciated by the international community. 
However, the Israeli authorities have obdurately clung to their policy of aggression 
and expansion and refused to withdraw from the occupied Arab territories and to 
recognize the Palestinian people's legitimate national rights and PLO, thus impeding a 
solution to the Middle East problem. The PLO continues to face a serious situation, 
and the Palestinian peoples struggle remains arduous. At this critical moment, the 
strengthening of unity among the Palestiyians and with the Arab states is of greater 
importance than ever. The successful convening of the 18th PNC Session is a major step 
in the Palestinian people's united struggle against Israeli aggression. We sincerely 
hope that the Pzlestinian and Arab peoples will seek common ground on major issues 
while reserving differences on minor ones in marching together toward their noble 
national goal. 

‘The Chinese Government and people have always sympathized with and supported the 
Palestinian people's just cause, and will continue to resolutely support your just 
struggle to recover your lawful aational rights, including the establishment of an 


independent state. May the Palestinian people continue to win achievements in the 
struggle. May the session be a success‘ 


Premier of the State Council of the People's Republic of China 
Zhao Ziyang 

19 April 1987 

PRC DELEGATE TO PNC CONFERENCE MEETS ‘ARAFAT 


000050 Beijing XINHUA in English 0041 GMT 20 Apr 87 


[Text] Algiers, April 19 (XINHUA) — Chinese representative to the forthcoming 
conference of the Palestine National Council (PNC) Jin Sen met here today the chairman 
of the Palestine Liberation Organization (PLO) Yasir ‘Arafat and conveyed to him best 
regards of Chinese leaders. 


Jin Sen, who is also tte Chinese ambassador to Algeria, told ‘Arafat that China has 
always maintained its stand of supp. ting the legitimate struggle of the Palestinian 


people. 


He said that the Chinese Government expects the l8th PNC conference, siheduled to open 
tomorrow, will result in success. 


During the talks, ‘Arafat praised the strong ties between Chinese and Palestinian 
peoples. 


Commentary on Meeting 
HK211518 Beijing RENMIN RIBAO in Chinese 21 Apr 87 p 6 
{Short commentary: “Unite in Struggle for the Great National Cause“ 
{Text} After sufficient consultations at the conference held in Algiers, the various 
factions of the Palestine Liberation Organization (PLO) decided to hold the i8th 


meeting of the Palestinian National Council [PNC] to discuss the pressing issue of the 
internal reconciliation of the PLO. [paragraph con | 
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After experiencing several trials and hardships, the various factions of the PLO will 
finally sit together to discuss the national issue, a matter of vital importance. This 
is an important step taken by the PLO in order to restore its internal unity, which 
will greatly encourage and push forward the Palestinian peoples heroic struggle to 
seek their national existence and restore their national rights. 


The PLO is the sole legitimate representative of the Palestinian people. The internal 
unity of the PLO is the basic guarantee for the victory of the Palestinian revolution. 
It is regrettable that since Israel launched the war of aggression in 1982, the 
differences between the various factions of the PLO have been intensified, which has 
finally resulted in the internal split of the PLO. The internal split of the PLO has 
wevkened the strength of the PLO in the struggle against the Israeli aggression and 
aftected the PLO’s position and influence in the Arab world and the international 
community. It should especially be pointed out that up to the present, the Israeli 
authorities, which have stubbornly pursued a policy of aggression and expansion still 
ignore the legitimate national rights of the Palestinian people and refuse to recognize 
the PLO. Israel has not only refused to return the Arab territory it has occupied for 
a long time, but it has also accelerated the implementation of its plan to expand the 
“creation of Jews" and ruthlessly suppressec the resistance of the Palestinian people. 
In Lebanon, although the situation in the refugee camps has been somewhat improved, 
dangerous factors still exist. At this crucial moment, the holding of the 18th meeting 
of the PNC which will symbolize the PLO's advancement towards unity, will doubtlessly 
be of great importance because it fully conforms with the wishes of the Palestinian 
people and the fundamental interests of the Palestinian cause. 


Recently, there has been a stronger call for the holding of an international peace 
conference on the Middle East question. How to settle the conflict between Arab 
countries and Israel and the question of Palestine will certainly become the central 
topic for discussion at the future international peace conference on the Middle East 
question. As the sole legitimate representative of the Palestinian people, the PLO 
should undoubtedly have its inalienable position in the Middle East peace process. 


We are happy to see that the PLO and other Arab countries have made unremitting efforts 
to seek a complete and fair solution to the Middle East question and to hold an 
international conference on the Middle East question under the auspices of the United 
Nations. In order to play its role in the future Middle East peace talks, the PLO has 
further strengthened its internal unity in order to take concerted actions. All these 
are obviously very important because only by acting in this way will the Palestinian 
people be able to safeguard their own national interzsts. 


The Chinese people have always consistently sympathized with and supported the just 
cause of the Palestinian people and sincerely hope that the various factions of the PLO 
can proceed from the national interests, seek common ground on major issues while 
reserving differences on minor ones, and unite together to fight against their common 
enemy. We believe that so long as the PLO can continue to strengthen its i**::-al 
unity and closely cooperate with other Arab countries, it will certainly te able 10 
lead the Palestinian people to finally achieve national self-determination for th: 
Palestinian people and win for the Palestinian people the national right to establish 
their own country. 
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GAMBIAN PRESIDENT CONTINUES VISIT; GOES TO NANNING 


OW151420 Beijing XINHUA in English 1409 GMT 15 Apr 87 


{Text] Huz~gchou, April 15 (XINHUA) -- che Gambian President Dawda Kairaba Jawara left 
here for Nanning on a visit by special plane this morning. 


The president and his party left Beijing for Huangzhou April 13, and in the evening the 
Governor of Zhejiang Province Xue Ju held a banquet in honor of the guests. 


During his stay ir Huangzhou, the president and his party toured some scenic spots and 
places of historic interest. 


Visits Nanning 15 Apr 
HK210243 Nanning Guangxi Regional Service in Mandarin 0930 GMT 15 Apr 87 


[Excerpt] Dawda Kairaba Jawara, president of the Republic of the Gambia, and his wife, 
accompanied by Li Menghua, head of the Chinese Government reception committee and 
minister of the St.te Physical Culture and Sports Commission, arrived in Nanning by 
plane at noon today for a friendly visit. Members of President Jawara s party include 
Lamin Kiti Jabang, Gambian minister of external affairs, and Saihou Sabally, sinister 


of agriculture. 


The distinguished guests from Gambia were greeted at the airport by Wei Chunshu, 
chairman of the autonomous regional people s government Liang Chenye, adviser to the 
regional people's governzent, (Ji Guiming), deputy secretary gener of the regional 
government, Gan Xiangmeng, mayor of Nanning City, (Lu Yujua.)}, vice mayor of Nanning, 
and (Wen Xixin), director of the regional office for foreign affairs. (passage omitted] 


Ends Visit, Leaves Beijing 


0W161206 Bei jing XINHUA in English 1138 GMT 16 Apr 87 


[rent]! Beijing, April 16 (XINHUA) -- The Gambian President Dawda Kairaba Jawara, his 
wife and their party wound up their six-day official visit to China and left here by 


special plane this evening. 


Li Menghua, minister in charge of the State Physical Culture and Sports Commission, and 
chairman of the Chinese Government reception committee, saw the guests off at the 
airport and conveyed a farewell telephone message from the President Li Xiannian to 
Jawara. 


The Gambian president and his party returned here from Nanning this afternoon by 
special plane. 


CONGO PRES DENT SASSOU-NGUESSO ARRIVES FOR VISIT 
OW160700 Beijing XINHUA in English 0650 GMT 16 Apr 87 


{Text} Beijing, April 16 (XINHUA) -- At the invitation of Chinese President Li 
Xiannian, Denis Sassou-Nguesso, president of the Congolese Party of Labor, president of 
the republic, head of the government and executive chairman of the Organization of 
African Unity, arrived here by charter plane at noon today for a five-day state visit. 
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This is his second official visit to China since he became president in 1979. 


It is learned the Sassou will exchange views with Chinese leaders on strengthening 
traditional friendly cooperation between the two countries, the situation in Africa and 
international issues of gutual concern. 


Accompanying Sassou were his wife, member of the Politburo of the Congolese Party of 
Labor and Minister of Agricultural Development Francois Zavier Katali, secretary of the 
Central Committee of the Congo'ess Party of Labour for Foreign Realtions Daniel Abibi, 
and member of the Central Committee of the Congolese Party of Labor and Minister of 
Foreign Affairs and Cooperatio: Antoine Ndinga-Oba. 


This afternoon, Li Xiannian will host a welcoming ceremony for Sassou and his party. 
Li will give a state banquet in their honor in the evening. 


On arrival the guests were greeted at the airport by Zhao Dongwan, Chinese minister of 
labor and personnel. 


Greeted by Li Xiannian 
OW162130 Beijing XINHUA Domestic Service in Chinese 1318 GMT 16 Apr 87 


[Excerpts] Beijing, 16 Apr (XINHUA) -- President Li Xiannian gave a banquet tonight at 
the Great Hall of the People to warmly welcome Congolese President Denis Sassou-Nguesso 
and his wife. Sassou-Nguesso is also chairman of ihe Central Committee of the 
Congolese Labor Party, head of the Congolese Covern and executive chairman of the 
Organization of African Unity. [passage omitted] 


Speaking at the banquet, Li Xiannian extended his warm welcome to President and Mrs 
Sassou-Ngvesso and ther distinguished Congolese guests on behalf of the Chinese 
Government and people. 


Li Xiannian said: The Congo was one of the first African countries to have established 
diplomatic relations with China. Always following with interest the Congo's 
development and progress, the Chinese people wish the Cogolese people constant and 
greater success in all fields. Li Xiannian spoke highly of the Congo's foreign policy 
of opposing imperialism and colonialism, of cherishing independence and nonalignment, 
advocating international cooperation, striving for African unity, and supporting the 
southern African people and the Palestinian people in their just struggles. 


In his speech, Li Xiannian also emphatically gave an account of the line and policy for 
building socialism with Chinese characteristics, worked out by the CPC since the 34 
Plenary Session of its ilth Central Committee. He said: “From now on, we will 
continue to firmly and more properly implement this line, oppose bourgeois 
liberalization, eliminate all interference that might emerge, and constantly push the 
soicalist aodernization program forward." 


On the Third World's common task of developing the economy and improving the people's 
living standards, Li Xiannian reiterated: The Chinese Government has always regarde?. 
it as an important component dart of its foreign policy to constantly strengthen unity 
and cooperation with other Third World countries, including African countries. China 
will, as always, continur to work hard for promoting the common development of the 
Third World countries. 
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Li Xiannian also condemned the South African racist aut’orities for their atrocities of 
obstinately persisting in the policy of racial apactaeid, cruelly suppressing South 
African black people, doing their utmost to obstruct the independence of Namibia, and 
wantonly invading, harassing and disrupting frontier countries. [passage omitted] 


Before the banquet, Li Xiannian presided over a grand ceremony on the plaza to the east 
of the Great Hall of the People warmly welcoming President Sassou-Nguesso and his wife 
and party. After the ceremony, Li Xiannian had a cordial and friendly conversation 
with the distinguished Congolese guests in the Room of the Great Hall of the People. 
Li Xiannian praised President Sassou-Nguesso for what he has done to strengthen 
Africa s solidarity in his capacity as the executive chairman of the Organization of 
African Unity. Li said: Chgina hopes that Africa, as well as the whole Third World, 
will become further united. Only in this way, can the Third World cope with the 


superpowers. 


After Sassou-Nguesso briefed him on the political and economic situation and the 
difficulties on the African Continent, Li <Xiannian emphatically pointed out: The 
irrational international economic order is seriously affecting the economy of 
developing countries. Therefore, China has consistently stood for South-South 
cooperation. Only with strengthened cooperation atong the developing countries can 
South-North dialogue be realized. 


The two leaders expressed satisfaction with the growth of Sino-Congolese friendship and 
cooperation over the past 23 years since China ard the Congo established diplomatic 
relations. Li Xiannian expressed his belief that President Sassou-Nguesso'’s visit will 
promot. further growth of bilateral relations. Sassou-Nguesso said that the Congolese 
people speak highly of Congolese-Chinese relations. 


After the distinguished Congolese guests arrived in Beijing at noon today, they were 
greeted at the airport by Zhao Dongwan, chairman of the reception committee and 
minister of labor and personnel. 


Sassou-Nguesso Makes Speech 
OW161448 Beijing XINHUA in English 1432 GMT 16 Apr 87 


{Excerpts} Beijing, April 16 (XINHUA) — Chinese President Li Xiannian gave a banquet 
for Congolese President Denis Sassou-Nguesso and his wife here tonight. [passage 
omitted] 


Speaking at the banquet, Li said the Congo was one (. the first African countries to 
have established diplomatic relations with China. The Chinese people have always 
followed the Congo's development and progress, he added. [passage omitted] 


In reply, Sassou-Nguesso praised the examplary cooperation between the Congo and China 
in various fields. 


Politically, he said, the two countries share identical or similar views on many 
international issues. 


Outstanding end pride-worthy achievements have been made in bilateral cooperation, he 
said. Undoubtedly, this is the crystal of friendship. 


He said Congolese people hope to continue their fruitful exchange with Chinese people, 
further strengthen their autual understanding and respect and consolidate bilateral 


relations. [passage omitted] 
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Holds Talks With Zhao 
OW171939 Beijing XINHUA Domestic Service in Chinese 1210 GMT 17 Apr 87 


[Text] Beijing, 17 Apr (XINHUA) — Premier Zhao Ziyang held talks this morning with 
Denis Sassou-Nguesso, president of the Congo and executive chairman of the Organization 
of African Uuity. During the talks, Zhao reiterated that it is a major part of china s 
foreign policy tc continue to strengthen its unity and cooperation with African 
countries. 


During the talks, Sassou briefed Zhao Ziyang on the current situation on the African 
Continent, saying that Africa's common problems at present are how to strengthen unity 
among themselves, oppose the South African authorities’ apartheid policy, mediate in 
some regional clashes, and overcome economic difficulties. He called on the 
international community to show concern for these major problems in Africa. 


Zhao Ziyang said: “The Chinese Government is always concerned about Africa's unity, 
cooperation, and development. It is a major part of China's foreign policy to continue 
to strengthen its unity and cooperation with African countries.” He said: China 
resolutely supports the just struggle of the South African people. The Chinese 
Goverment and people are extremely concerned about the economic difficulties 
encountered by the peoples of various African countries. As to the clashes and 
disputes among some African countries and regions, Cina hopes that the countries 
concerned will try to solve these problems through peaceful negotiations. 


Zhao Ziyang briefed Sassou on China s economic construction and reform of the economic 
structure. He said: The most correct policy is a policy formulated in consideration 
of reality and proving effective in the course of practice. Practice is the sole 
criterion of whether a policy is correct. 


The two leaders also exchanged views on the development of mutually beneficial 
cooperation and other issues of common interest. 


Zhao Ziyang spoke highly of President Sassou's work in promoting Sino-Congolese 
friendship. Zhao Ziyang said: “Sino-Congolese relations are being well promoted. We 
sympathize with each other and support each other. Our relations are precious.” 


Sassou said that his current visit to China is aimed at strengthening the friendship 
and cooperation between the two countries. 


The participants to the talks included Zhao Dongwan, chairman of the reception 
committee and minister of labor and personnel; and responsible persons of the 
departments concerned. 


High-ranking Congolese party and government officials accompanying President Sassou on 
the visit also participated in the talks. 


After the talks, Zhao Ziyang gave a luncheon for President Sassou, his wife, and party. 


Mrs Sassou visited the Chinese children's activities center this morning. In the 
afternoon, President Sassou and his party visited Beijing suburban farms. 
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Confers With Deng 


OW1BG035 Beijing XINHUA in English O821 GMT 18 Apr 87 


[Text] Seijing, April 18 (XINHUA) — Chairman Deng Kisoping of the Chinese Communist 
Party Central Advisory Commission met with visiting Congulvse President Dents 


Sassou-Nguesso here today. 


Discussing the situation in China, Deng told Sassou that the nation’s econcay has been 
developing quite well and China will certainly attain its goal. 


“The main cause lies with our correct policies of opening to the outside world and 
reform,” he explained. 


Stress ing the importance of continuity in China's policies, Deng said, “Some people 
worry that our open policy and the policy of reform might change. I say they gust not 
and cannot change. If they were changed we would fail to attain our general goals.” 


He continued that, proceeding from China's reality, the Chinese leadership has 
formuleted the principle of building socialism with Chinese characteristics. 


Actually, he said, any country has to formulate its policies according to its reality. 


Deng also expressed satisfaction over the smooth development of Sino-Congolese 
relations. 


The Congolese president, who visited China eight years ago, told Deng that on his 
current visit he saw big changes in Beijing. 


This fact testifies in one way to the correctness of China's current policies, he said. 


He noted that China has very good relations with many African countries, and the 
African people take China to be a good friend. 


Speaking of China's assistance to African countries, Deng Xiaoping told Sassou that the 
assistance is not enough because China's strength is limited. 


Ne said that China, sow pressing shead toward modernization, will do more for the 
African people when it reaches a higher stage of development. 


Present at the meeting were visiting senior Congolese party and government officials, 
and Chinese Minister of Labour and Personnel Zhao Dongwan. 


loan Agreement Signed 


OW1S1322 Beijing Nimus in English 1157 GMT 18 Apr 87 


[Text] Beijing, April 18 (XINHUA) -- An agreement concerning [the] Chinese Government 
providing loans ion the government of the Congo was signed at the Diaoyutai State Guest 
House this afte. aon. 
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Chinese Minister Zhao Dongwan of labor and personne! and Francios Kavier Katali, member 
of the Politburo of the Congolese Party of labor and sinister of agricultura! 


development, signed the agreement on behalf of their respective governments. 


Chinese President Li Kiannian and the visiting Congolese President Denis Sassou-Nguesso 
attended the signing ceremony. 


Two other documents were also signed: [A] Summary of talks on the first session of the 
joint committee of the economic, trade and technological cooperation between China an4 
Congo, and the 1987-19688 exchange plan between the Chinese Communist Party and the 
Congolese Party of Labor. 


Leader Departs for Changsha 
OW181324 Beijing XINHUA in English 1111 GHT 18 Apr 87 


[Text] Beijing, April 18 (XINHUA) -- The visiting Congolese President and Executive 
chairman of the OAU Denis Sassou-Neguesso, his wife and their party left for Changsha 
on a visit by special plane this afternoon. 


Chinese President Li Tinten and his wife Lin Jiamei saw the guests off at the 
Disoyutai State Guest House this morning. 


Li and Sassou had a friendly and cordial talk. 


Zhao Dongwan, Chinese sinister of labor and personnel and chairman of the Chinese 
Government reception committee, is accompanying the guests on the tour. 


MEMS ANALYSIS OF MEW SOUTH AFRICAN POLICY 
OW150130 Beijing XINHUA in English 0114 tis Apr 87 


["News Analysis: Pretoria’'s New Version of Ostrich Policy” (by Yan Wongzhang) -~ 
KIMBUA headline] 


[Text] Gaborone, April 14 (XIMNUA) — The South African Government has been under fire 
in recent days as political and religious leaders have come out one after another in 
condemning the new ban on any activity aimed at supporting the release of detainees. 


The regulations publishes in „ special government gazette last weekend were described 
as draconian and a desperate attempt by the Pretoria regime to suffocate the voice of 
the people. 


Under the new regulations, it will be an offense to campaign or petition for the 
release of detainees, or wear a t-shirt calling for their release. 


The former South African Progressive Federal Party Leader F. van syl Slabbert has 
slammed the ban as “the most disgusting thing I have heard in a long time.” His party 
has aleo decided to challenge the validity of the new ban through the court. 
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General Secretary of the South African Council of Cburches Beyers Naude called the 
bemniag totally unwarrented. “it is an unmistakable proof of «2 governmat afraid of 
facing acd admitting the truth,” he said. 


Piroshaw Camay, general secretary of the South Africen Council of Unions, pointed out 
that “it is the reaction of dictators trying to stem the last vestiges of protest.” 


Why should th Pretoria ter impose the sew curb om the eve of the May 6 whites-only 
election. Some political observers hold that it is an election ploy by the Botha 


government. 


With the election drawing sear, the government hese encountered more and more attack« 
from the opposition forces for its misleadership. Apart from political inability an. 
bad economic performance, its detention of more than 25,000 pvople without trial, among 
thee some §,000 are under the age of 18, has arousec worldvide condemmation, and has 
become an Achilles’ heel the Botha regime fears to be scratched. 


South Africa Archbishop Desmond Tutu, one of the most vocal opponents of the white 
minority govenment, has asked the Botha regime: “What country detains elevon-year olds 
because they are a threat to the security of the st ste?” 


The opposition Progressive Federal Party has condemmed the detention as inaumen and « 
“travesty of justice.” 


Vaited Nations Secretary General Perez de Cuellar has aleo urged the government to 
celease the detainees so that they could return to their families. 


The South African Detainees’ Parents Support Committee has placed an severtisement in 
South Africa's leading newspaper “THE STAR", condemning the state of emergency and 
demanding the release of detainees. 


All this has embarrassed the aparcheid regime prior ts the election and even deepened 
the divison of the ruling National Party. Seeing the truce icecure of the government, 
the white people in South Africa have become increasingly discontented. 


Driven to the end of its wits, the South African Government has decided to bury its 
heal in «he sand by placing a tougher curb, forbidding people to talk about the 
detention. This is just like a Chinese saying: plugging one's ears when stealing a 
bell. 


However, mo matter what tricks the Pretoria regime is trying to gag the public opinion 
and put the world in the dark about what is happening in the country, it will produce 
little effect. 


Progressive Federal Party Spokesman for Law and Order Helen Susman has this to say: “I 
have been against detention without trial since it was first introduces u South Africa 


in 1963. I have no intention of changing now.” 


Archbishop Tutu also said: “I am mot going to stop calling for the release of 
detainees in or out of the churches, whatever the consequences.” 
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DOCUMENT REPORTEDLY “CCUSES BU OF FACTIONALISM 
BK220839 Bong Kong Commercial Radio 1m Englien 0430 GHT 22 Apr 87 


[Text] Deposed Chinese Communist Pacty chief Bu Yaobang “as come unter tere attack 
in as @ove that could be an attempt to strip dis of remaining office. Informd foreign 
sources said a dovwment issued to esilitery commanders earlier this at, restates 
earlier criticisms of > Hu end sedds sew copes. The document also names senior 
politicians said to have jco'med a faction le. by the deposed chief. They include 
Foreign Minister Wu Kueqian, and divmissed Public Security Minister Ruong Chongwu. Mr 
Su was sacked in January for allegedly failing to control student demonstrations. 


§K220247 Bong Kong SOUTH cute MORNING POST in English 22 Apr 87 p 3 


[By Tommy Lewis and Stanley Leung! 


[Text] The CENTRE DAILY NEWS Chinese-language newspaper was yesterday ordered to close 
“semporarily” by its managing director, Mr Fu Hin-tong, who telephoned the deputy 
editor from the United States at about 9 f. 


The circulation of the paper is about 3,000, including American editions which are made 
up in Bong Kong and sent by sarellite for printing. The daily, which employs about 120 
people, including editors, reporters, photographers and printing workers, is 
pro-Beijing. it did not appear this morning after publishing 2,664 editions since its 
establishment in 1980. 


Steff who turned up for work at the paper's Editorial Department in Westlands Road, 
Quarry Bay, lest night were told of the closure. No reason was given but there was 
widespread tion the move was linked to the resignation of disgraced Chinese 
Communist Party General Secretary Mr Hu Yaobang. 


The paper was one of the only four Hong Kong Chinese-language newspapers allowed to 
circulate rely among cadres inside china. 


Mr Bu hed re »ortedly supported the paper financially and speculation was that witho at 
this becking it aay have run into difficulties. 


A source told the SOUTH CHINA MORNING POST last night China withdrew capital from the 
daily last year. 


Staff appeared to have hed no warning of trouble. The CENTRE DAILY NEWS even publ’ shed 
an edvertisement in yeste: day's edition seeking new personnel. 


Reporters who had heard rweours in the evening that the paper was to close askid the 
deputy editor, Mr Siu Chok-lee, to clarify the position. They demanded to know what 
compensation they cou expect as most had wried on the paper for at least one or two 
years. Mr Siu told his staff to remain calm as he was expecting a telephone call tres 
the managing director in the U.S. 
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However, a note pinned to the notice board at 9:30 pm read: “A long distance telephone 
call from Mr Fu ordered a temporary closure of the Hong Kong CENTRE DAILY NEWS with 
effect from April 21, 1987. A further announcement will be made in due course.” Mr 


Siu declined to comment, saying he was dealing with urgent business. 


An employee said the staff were discussing whether they should take some form of action 
to confront the management. 


WANG MENG DENIES RESIGNATION AS C’/LTURAL MINISTER 


HK211601 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0801 GMT 21 Apr 87 
[Report: “Wang Meng on the Issue of Opposing Bourgeois Liberalization"] 


[Text] Tokyo, 21 Apr (Zhongguo xinwen she) — Wang Meng, PRC minister of culture, 
yesterday told the reporter for YOMIURI SHIMBUN that the rumor about his resignation 


from the office of cultural minister is groundless. 


YUMIURI SHIMBUN today published the reporter's interview with Wang Meng. la the 
interview, Wang Meng pointed out China's struggle against bourgeois liberalization, as 
acting General Secretary Zhao Ziyang said, will be limited to within the Communist 
Party and limited to the political and ideological field. Of course, there will be 
different opinions on what in the cultural and art fields are related to political and 
ideological issues, and this should be discussed. In general, however, the struggle 
against bourgeois liberalization has not bern improperly expanded to other fields; and 
there is no tense situation in which many people are criticized or pressured. He 
acknowledged that some writers indeed felt somewhat worried at the beginning of the 
struggle because they were not mentally prepared. 


Wang Meng said: One must take a prudent and discreet attitude when judging whether a 
newspaper or a magazine has shown a tendency toward liberalization. Only a very small 
number of publications may have such a tendency. The actual problem is the quality of 
the newspapers and magazines. Now some popular magazines tend to carry works which are 
plagarisms or which play up violence and other vulgar things. 


Wang Meng denied that the CPC Central Propaganda Department recently issued a namelist 
of foreign anti-Marxist thinkers to various publishing houses. de said that the works 
by Sartre, Nietzsche, and freud have just been published in China and some of their 
valuable viewpoints will be accepted. Foreign things will help us broaden our vision. 
However, the individualistd world outlook of the West goes against the collectivist 
spirit encouraged by socialism. For example, some young people in China regard 
Sartre's viewpoint that “other people are a hell” as something new. We should not 
blame Sartre, the problem is that these young people do not know how to correctly 


analyze things. 


Wang Meng said that the rumor about his resignation from the office of cultural 
minister, which was circulated in overseas areas after the CPC personnel changes, was 
completely groundless. He said: “My appointment to be cultural minister was not the 
result of Comrade Hu Yaobang's invitation, but was a decision made by the CPC central 
leadership and the State Council.” 


Wang Meng led a delegation of the Chinese Ministry of Culture to visit Japan at the 
invitation of the Japanese Ministry of Foreign Affairs and the Japanese-Chinese 
Cultural Exchange Association, and arrived in Tokyo on 17 April. 
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RENMIN RIBAO URCES STRENCTHENING LAND MANACEMENT 


HK220621 Beijing RENMIN RIBAO in Chinese 21 Apr 87 p 1 
[Commentator’s article: “An Importaat Measure To Strengthen Land Managenent 


{Text] Recently, the State Council issued the “Provisional Regulations of the PRC on 
Cultivated Land Tax,” which decides to levy taxes on the use of cultivated land for 
nonagricultural purpose. This is an important measure to strengthen land management by 
legal and economic means and an important measure to protect land resources for 
agricultural use. 


China has a large population bui little cultivated land, and land resources are 
insufficient. However, the problem that cultivated land is occupied by nonagricultural 
construction projects widely exists in our country, and is rather serious in some 
areas. During the Sixth 5-Year Plan, the area of cultivated land was reduced an 
average of 7 million mu a year, and in 1986, some 10 million au were lost. If we allow 
things to go like this, the consequences will be very serious. Agricultural 
development will surely be hindered, which will bring harm to our descendants. 
Therefore adopting forceful measures to strengthen land management and stop reckless 
use and occupation of cultivated land has become a pressing task for us. 


Cultivated land tax is a unitary tax levied on the units or individuals which are using 
cultivated land for nonagricultural construction purposes. The cultivated land 
mentioned here refers to the existing land for agricultural production, including crop 
fields, garden plots, vegetable gardens, fishponds, and so forth. The use of 
noncultivated land does not belong to this taxation category. The purpose of levying 
this tax is very clear. It is aimed at restricting the occupation of cultivated land 
for noagricultural projects and encouraging the use of noncultivated land as far as 
possible on the premise that water and soil conservation and ecological balance are not 
affected and destroyed, so that the valuable agricultural land resources can be 
effectively protected. 


In the future, in the wake of th development of socialist construction and the 
increase of population, more cultivated land will unavoidably be requisitioned for 
urban and rural construction and for building residential houses. Thus, to maintain 
enough cultivated land, it is also necessary to attach importance to “broadening 
sources” while “reaucing expenditure.” All localities are urged to make positive 
efforts to reclaim more wastelands that are suitable for agricultural production, to 
transforms and improve low-yield fields, and to improve the land irrigation system and 
the quality of cultivated land, so that the per mu yield of grain and other crops can 
be steadily increased, which will compensate for the loss incurred by the occupation of 
cultivated land. Moreover, by levying a cultivated land tax the state will be able to 
use the funds thus collected to ensure the implementation of these measures and create 
conditions for the steady development of agricultural production. 


Levying cultivated land tax is new. The financial and tax departments of various areas 
must make effective efforts to do it well under the unified leadership of the 
governments at various levels, with the coordination of the land management 
departments, aod on the basis of investigation and study. 
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HONGQI DISCUSSES MARKET MECHANISM, REGULATION 


HK171425 Beijing Hool in Chinese No 7, Apr 87 pp 33-36 
{Article by Jian Xuemo (5592 1331 2875): “Several Pointers About Market Regulation“ 


{Text] A basic theory on which China s economic reform is grounded is the recognition 
of the socialist economy as a planned commodity economy based on public ownership. The 
commodity economy cannot operate without the market, therefore a correct understanding 
and use of the market mechanism and market regulation is a core issue for the reform of 
the economic structure and the development of the socialist commodity economy. 


The market mechanism is the mechanism through which the objective law of the commodity 
economy or, to be more precise, the law of value, exercises its influence on the 
market. It shows itself as the influence of the supply-demand relations of a commodity 
in the market on the price-value relations of the commodity, and thus on commodity 
production and circulation. For example, when supply falls short of demand, the 
commodity price will naturally rise. And when the rising price exceeds the value of a 
commodity, the commodity dealer will be able to make a profit that is higher than the 
average social profit rate. This will stimulate production, leading to an increase in 
the supply of this commodity and resulting in an equilibrium between supply and 
demand. However, if supply exceeds demand on the market, the price, production, and 
the supply-demand relations will change in the opposite direction. 


The above rule of the market mechanism is an objective reality independent of man's 
will. It works all the time even if one overlooks or even despises it. Under the old 
structure, the ossified price system resulted in a remarkable discrepancy between price 
and value and serious divorce between supply d demand. What will the consequences of 
this be? In a case where the supply of a commodity falls short of the demand for it, 
failure to raise the price accordingly to stigulate production and keep down demand 
will inevitably lead to the commodity being our of stock. In the case of production 
means, this will hinder the development of production; and, in the case of consumer 
goods, this will mean a failure to meet the people's everyday needs. Where the supply 
of a commodity exceeds the demand for it, failure to lower the price accordingly to 
curtail production and stimulate demand will inevitably lead to an ever greater 
stockpile. Stockpiling of production means or of consumer goods signifies a great deal 
of material wealth being locked in the circulation sector which will cou *teract the 
social economic results. Therefore, any hindrance to the regulatory funct ien of the 
market mechanism will inevitably result in penalty under the objective law. 


The market mechanism is an objective reality. It can work in two different ways -- 
either spontaneously or through application by man. 


Before the birth of socialist society, all types of the commodity economy that existed 
in history were based on private ownership, and the market mechanism worked 
spontaneously and acted as an “invisible hand” which regulated production and 


circulation, manipulating commodity producers behind them. 
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The socialist commodity economy is a planned commodity economy based on public 
ownership. To be sure, in the socialist commodity economy, there exist free markets 
and free prices, and the production and circulation of some commodities are not covered 
by the state plan but subject to the spontaneous market regulation. On the whole, 
however, the socialist market is kept under control by the state plan and many 
commodities do not assume their prices on their own but under the control of the state 
plan either in the form of uniform prices fixed by the state or in the form of floating 
prices where their fluctuating margin is fixed by the state. Here the market mechanism 
is functioning in another form as one under the control of the state plan. Therefore, 
part of the socialist commodity economy can still be -dentified as market economy which 
is subject to the market's spontaneous regulation. The main body of this socialist 
commodity economy is regulated by the law of planned development or, through the 
state-controlled market sechaniss, by man who takes the initiative in applying the law 
of value; and it Ms itself as a planned economy. Thus it can be seen that the 
socialist commodity economy is different from any commodity economy in aistory based on 
private ownership but is a new type of commodity economy featuring the integration of 
the planned economy and the market economy. 


The function of plan regulation was idealized in the traditional conception and the 
role of market regulation was completely repudiated in the past. Today, we should have 
a realistic understanding of the strong and weak points of m ket regulation, identify 
a reasonable target mode for the reform of the economic structure, and set up the most 
efficient regulatory mechanisam to facilitate the socialist commodity economy. 


As a form in which the law of value is functioning, market regulation demands that the 
expansion ard reduction of production, the debiting and crediting of funds, as well as 
the increase and decrease in productive forces, be dominated by the relations between 
supply and demand and between price and value in the market. Such a form of regulation 
is regarded, in the traditional conception, as a negative factor disrupting the plan. 
In fact, market regulation can play a positive role in any type of commodity economy. 
It has the following four advantages: 


First, the spontaneous market regulation mechanism is the automatic regulator for 
microscopic balance of the commodity economy. For example, the spontaneous rise and 
decline of commodity prices in the market is the automatic regulator for the 
equilibrium between the supply of and demand for commodities; the spontaneous rise and 
decline of interest rates in the money market is the automatic regulator for the 
equilibrium between the supply of and demand for funds; the spontaneous rise and 
decline of exchange rates in the foreign exchange market is the automatic regulator for 
the equilibrium between the supply of and demand for foreign exchange, and so on. 
These kinds of automatic regulators enable the balance between human, financial, and 
material resources and the efficient allocation of resources through self-regulation. 


Second, under the spontaneous regulation by the market mechanism, decisions on 
enterprises’ microeconomic activities are made separately by commodity producers 
directly based on the market information available. Therefore, the decision-making 


process is prompt and efficiency is high. 


Third, under market regulation, the decision maker is the executor. Since decisions 
are made in light of the interests of enterprises, it is natural that the decisions are 
actively executed. 
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Fourth, market regulation is also an effective mechanism to facilitate competition. 
The pressure of competition compels commodity producers to achieve success and raise 
their profits only by constantly introducing new productive technology, improving 
management, and raising service quality. 


All these advantages of market regulation can be made use of by any type of commodity 
economy. Under the socialist structure, these advantages can be brought into play so 
long as certain conditions ensuring the functioning of market regulation are 
available. After we lifted the restrictions on the prices of foodstuffs and practiced 
market regulation in China, most products that had been out of stock over a long time 
have undergone the following process of change: supply falling short of demand -- 
price rising — stimulation of production, increase in supply -- re-decline of prices. 
Such a process of change has been most clearly shown in the change in the supply of and 
demand for live fish and peanuts. In the past, under a structure where restrictions 
were artificially imposed on the role of market regulation, live fish had been 
unobtainable in many places for years, while the popular snack, peanuts, became a rare 
foodstuff which was only supplied duringthe Spring Festival season on a ration of 0.5 
jin per household. Only a short time after the introduction of market regulation, many 
places began to be supplied with live fish at reasonable prices and peanuts recovered 
their position as a popular snack. The prices of some rare wild animals as limited 
resources, such as fresh-water crabs and soft-shelled turtles, have risen by almost 10 
times after the introduction of market regulation. High prices and attractive profits 
have been pushing people to make every effort to look for a method of artificial 
propagation and initial success has already been achieved, showing a prospect of 
drastic increase in production output and a substantial drop in prices. Thus it can be 
seen that the traditional concept regarding market regulation as a pure “trouble maker” 
is just groundless. 


Market regulatica has both strong and weak points: 


First, market regulation can play the role of automatic regulator only to achieve the 
microscopic balance of commodity production but cannot automatically achieve a 
macroscopic balance of the whole national economy. This is because the macroscopic 
equilibrium between the aggregate supply and demand is conditional on the balance 
between the total volumes of consumption, savings, and investment in the course of 
distribution and use of the national income. And the spontaneous regulation by the law 
of value simply cannot do anything to achieve such a macroscopic balance. Evidence for 
this is the regular existence of enormous unemployment and lack of aggregate demand, 
and the periodical economic crises due to overproduction in the capitalist economy 
under market regulation. 


Second, prices in the market which fluctuate daily reflect only the short-term trend of 
the market rather than the long-term trend of supply and demand. By making decisions 
on their own separately, commodity producers can make prompt changes in production and 
operation in light of the feedback from the market. But they cannot predict how other 
commodity producers would react to this same feedback from the market. Therefore, 
commodity producers’ behavior which is dominated by the spontaneous effect of the 
market mechanism is more or less a blind, and market regulation will always result in 
surplus or shortage and thus waste of resources. In the past few years, actuated by 
bun prices and attractive profits, many localities have established new bicycle 
plants, watch plants, and sewing machine plants, haphazardly introduced assembly lines 
of household electric appliances, and blindly built high class hotels. All these are 
good proofs of the rule. 
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Third, the function of rarket regulation is effected i: the pursuit of partial and 
local interests by enterprises. On the one hand, the partial interests of enterprises 
are in keeping with the overall interests of society; but, on the other hand, they 
contradict each other. For example, although the prevent ion of environmental pollution 
is an important part of the overall interests of society, enterprises will always try 
to evade the enormous expenses of anti-pollution treatment in view of their own partial 
interests. Road construction, tree planting, flood prevention, navigation channel 
management, and other infrastructure projects are of great importance to the 
development of the national econory as a whole, but they do not specially benefit only 
a single enterprise. Therefore the infrastructure projects promising tremendous social 
benefits are always started by governments in a unified way rather than actuated by 
market regulation. 


Fourth, market regulation is favorable to competition, and competition will naturally 
lead to monopoly. If monopoly is not checked, the prosperous situation resylting from 
competition is bound to be superseded by the stagnancy and decadence which accompany 


monopoly. 
111 


We must adopt an overall point of view regarding the role of market regulation in the 
socialist commodity economy. It will be unfavorable to socialist construction if we 
fail to thoroughly appreciate and fully exploit the advantages of market regulation. 
It will also be unfavorable to socialist construction if we overestimate the positive 
functions of market regulation but ignore its shortcomings and disadvantages. 


The advantages of market regulation show that the spontaneously functioning market 
mechanism is favorable and indispensable to the socialist commodity economy. In modern 
economy where production is highly socialized, the demands for various seans of 
production and subsistence are extraordinarily complicated and varying and it needs 

tion means and consumer goods of different natures, specifications, and designs 
to fulfill these demands. It is impossible to bring the production and supply of 
hundreds of thousands of commodities under plan regulation and keep an equilibrius= 
between supply and demand at the same time. Nobody can do this job well. If one 
persists in doing it, one will inevitably make mistakes due to one's subjec. ‘visa. 
What cannot be done or cannot be done properly by plan regulation can be casily 
accomplished by spontaneous regulation through the market mechanism if free rein is 
given to the latter. After the system of unified and fixed purchase of agricultural 
and sideline products was abrogated and a system of free purchase at negotiated prices 
was applied to a vast majority of agricultural and sideline products, the production 
structure which is subject to market regulation immediately adjusted on its own to meet 
the actual needs of society, and the needs of light industrial production, export 
trade, and people's everyday life have been better met than ever before. This 
development is obvious to all. Meanwhile, after the restrictions on the sale of small 
commodities were lifted, departments in charge of planning no longer had to be worried 
about trivial things such as bai“ clips’ being out of stock. As far as the microscopic 
equilibrium between product supply and demand is concerned, market regulation can play 
a role that plan regulation can never play. 


In the past some people reckoned that market regulation was only applicable to some 
non-staple food products and those manufactured goods for daily use with small output 
value but wide variety. This view might have suited the specific circumstances in our 
country during a certain period. [paragraph continues] 
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But it appears that this cannot be taken as the theoretical limit of the validity of 
the function of market regulation. As far as microscopic balance is concerned, the 
scope of validity of market regulation can be extended far beyond those agricultural 
and sideline products as well as small commodities for daily use. 


Then can we say that market regulation should become the major regulatory mechanism for 
China's socialist commodity economy? I think the answer is no. While fully 
recognizing the function of market regulation, we should never overestimate it nor deny 
the necessity of plan regulation. The above analysis of the weak points of market 
regulation has already shown that market regulation is not versatile in any type of 
commodity economy, and it is subject to even more limitations in the socialist 


commodity economy. 


The socialist commodity economy is a planned commodity economy based on public 
ownership, where the hole national economy is directed at a definite goal of strategic 
development. Chinas strategic goal of economic development at least includes the 
following aspects: 1) To achieve continuous, steady, and moderate growth -- the 
country’s gross industrial and agricultural output value is to be quadrupled from 1981 
to 2000, in other words, it is to increase by an average of 7.2 percent every year. 2) 
To ensure the constant improvement of economic results on the basis of modernization of 
science, technology, and management. 3) To improve the people's livelihood step by 
step while constantly raising the labor productivity and then attain a well-to-do 
living standard by the turn of the century. 4) To keep commodity prices basically 
stable. It is quite obvious that this macroscopic strategic goal can never be 
accomplished through spontaneous market regulation but through plan regulation aad the 
conscientious efforts of socialist joint laborers. 


Then, can we imagine that market regulation and plan regulation will share out thy 
work, exercising the functions of macroscopic and microscopic regulation of te 
socialist commodity economy respectively? This is also impossible. 


Macroscopic and microscopic regulations, as two functions at two different levels of 
the planned administration of the socialist commodity economy, are different from each 
other on the one hand but also linked together on the other. When enterprises’ 
microscopic activities are wholly subject to market regulation, a planned proportionate 
development of the national economy as a whole is impossible. To ensure a planned 
proportionate development of the national economy as a whole, plan regulation in a 
socialist country must not only keep macroscopic economic activities under control but 
must also play a part in microscopic economic activities. 


In my opinion, plan regulation exerts control over the operation of the socialist 
commodity economy mainly at the following three levels: The first level is 
macroeconomic equilibrium, including the static equilibrium between aggregate supply 
and aggregate demand, and the dynamic equilibrium between, and the harmonious 
development of these two major sectors which guarantee a certain growth rate and are in 
keeping with the ratio between accumulation and consumption. This target is to be 
fulfilled through pian regulation rather than market regulation. The second level is 
the structural balance between different sectors of the national economy, including a 
readjustment of the sectoral structure that is needed to achieve such a balance. for 
example, in order to fulfill our country's strategic goal in the new historical period, 
we need to give priority to the development of some key sectors, such as agriculture, 
energy, communications, education. and science. Targets at this level may be affected 
by market regulation. [paragraph continues] 
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In the main, however, they should be fulfilled by the means of plan regulation, 
including planned direct investments by the state; the use of such economic levers as 
pricing, interest rates, tax rates, subsidies for foreign trade, and so on; as well as 
the conscientious utilization of the guidance function of the market mechanism. The 
third level is the microscopic supply-demand equilibrium of individual products. 
Theoretically speaking targets, at this level basically can be fulfilled through 
enterprises’ self-operation under the control by market regulation. However, even at 
this level, the state does not wash its hands of the business but plays a role by 
exercising plan regulation. The state should, by the means of mandatory plans or 
guiding plans, exert control over the prices of a few key products having an important 
bearing on the national economy and the people's livelihood, as well as over the 
investment in and technological transformation of a small number of large-sized 
enterprises which are playing a key role in the national economy as a whole. Besides, 
it is definitely necessary for the state to exercise plan regulation by administrative 
means or by using various economic levers, in case the production and supply of certain 
means of subsistence and primary raw materials becomes abnormal. 


In studying the regulatory sechanise of China's socialist commodity economy, we aust 
never forget an important objective reality, nameiy, China is a developing socialist 
country. This objective reality shows that as compared with economically developed 
countries, China lags far behind in science and technology, and the tremendous gap can 
ouly be narrowed and eliminated through socialist modernization for several decades. 
To catch up with developed countries in science and technology as soon as possible, we 
@utt rely on plan regulation rather than practice a laissez-faire policy. China should 
budy in a planned way basic, applied, and management sciences, and develop, introduce, 
and popularize new technology, equipment, and materials -- these programs just cannot 
be completely subject to market regulation. 


While the macroscopic administration of the socialist commodity economy must be subject 
to plan regulation, the sicroscopic activities of enterprises should not be put 
completely under market regulation but be subject to a varying degree of direct or 
indirect control by the state plan in the form of mandatory plans, guiding plans, and 
market regulation. As conditions become ripe, the role of the mandatory plan will 
gradually weaken and that of the guiding plan and market regulation will gradually 


expand. 
ENTERPRISE COOPERATION, COMPETITION EXAMINED 
§K210608 Beijing REMMIN RIBAO in Chinese 10 Apr 87 p 5 


[Article by Zhan Wu (6124 2976): “On Cooperation and Competition Among Socialist 
Enterprises" — capitalized passages published in boldface] 


[rent]! As a result of the in-depth development of the reform of the country's economic 
structure, economic combines formed by enterprises are developing rapidly and market 
competition is becoming increasingly intense. The questions of what kind of relations 
are represented by the cooperation and competition between enterprises and of how to 
strengthen the guidance over thew have become important theoretical and practical 
problems. Following are ay personal views on these problems. 
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Relations Between Snterprises Are Characterized by Both Coopc<ation and Competition 
(subhead } 


Relations between socialist enterprises are first characterized by gutual assistance 
and cooperation in economic matters. This is dictated by the nature of socialist 
production relations and the nature of soc’alist productive forces. First, 411 
socialist enterprises are components of a public ownership economy. Their basic 
interests are identical and they have common goals. Thus, tue should and can help to 
cooperate with one another. Second, a socialist economy is a specialized and 
socialized economy. Only by being involved in coopersti-= = naving a division of 
work between specialized departments can enterprises ost tffectiwily raise 
productivity. At the same time, as far as circulation is concerned, in the country’s 
unified sccialist market it is only with rational cooperation am! a rational division 
of work between regions, departments, and trades that we can mak: the circulation of 
commodjcics smooth, speed up turnover, cut costs, and most effectively turn local 
advan ages into overall advantages. 


A socialist economy is also a planned commodity economy. Given a commodity economy 
there will be competition between enterprises because commodity economies and the law 
of value are inseparable from market competition. Only through competition can 
commodities have more and newer use values, thus stimulating scientific and 
technological development, and only through competition can we lower the unit value of 
commodities and steadily raise productivity. Competition enforces the law of value. 
Without competition the law of value cannot work. However, competition between 
socialist enterprises is different from that between enterprises in capitalist 
societies. Competition between enterprises in capitalist societies is a life-or-death 
struggle, which means elimination of the weak by the powerful, against the background 
of capitalist private ownership. However, competition between socialist enterprises 
means that, on the basis of public ownership, and subject to the control of state 
planning and laws, and for the purpose of serving socialist aodernization, our 
enterprises are put to the test by direct judgment by consumers in the market place so 
that only the best survive. 


The mutual assistance, cooperation, and competition between socialist enterprises each 
plays a role in a different area, thus giving impetus to the growth and developaent of 
socialist enterprises. 


By cooperating with each other in economic matters, with each supplying the key 
elements of production the other needs, enterprises can profitably use their advantages 
and overcome their weaknesses. They can either combine the key elements of their 
productive forces in the most optima) way and rationally readjust their product six and 
production setup or, through cooperation with others, make their own strong points the 
strong points of a group. They can, through communication between various production 
and circulation links, trades, depar.ments, and localities, replace separation and 
monopolization with «utual assistance and cooperation, expand production and 
circulation, bring about cooperation between specialized departments, transfors and 
update technology, improve product quality, and develop new products. They can build 
and enlarge bases for the production of raw materials as commodities, try to find ‘ore 
commodities sources, try to make them stable, and open markets for their products. 
They can also try to reduce the number of intervening links, cut production costs and 
circulation costs, and so on. Eventually, economic cooperation will lead to the 
formation of new productive forces and yield new economic results and the income of ail 
cooperating parties will increase. This is what makes cooperation between enterprises 


economically “attractive.” 
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Competition between enterprises, however, is a wholly different matter. For the sake 
of survival and development enterprises are involved in a competition to eliminate the 
inferior. As far as the question of which ones will survive and which ones will be 
eliminated is concerned, competition is characterized by noncompliance and gut us! 
exclusion. Competition can be compared to an economic “coercive force” acting on 
enterprises participating in market competition. It force enterprises to pay close 
attention to changes in the demand for various products on the market, to try their 
best to make their products marketable, to update technology, to improve management, to 
raise productivity, to improve the quality of their products, to increase the variety 
of their prozucts, and to cut costs, thus giving impetus to the development of the 
socialist eccnomy. 


Competition Stimulates, Determines, and Tests Cooperation, While Cooperation Safeguards 
and Constrains Competition ([subhead] 


The economic attraction of cooperation is the source of the driving force behind 
enterprise cooperation. However, competition between enterprises also significantly 
stimulates cooperation. It makes are enterprises feel the urgent need to enhance their 
competitiveness by cooperating with others. Enterprises which are managed in backward 
ways and which have great difficulties as well as well-managed enterprises in favorable 
circumstances also frequently feel such an urgent need. For example, in Changzhou City 
and Wuxi City, because of increasingly intense competition on the market, both rural 
and urban enterprises feel that competition is a formidable challenge. Hence, the need 
to turn competition between individual enterprises into competition between groups of 
enterprises arises. Factories producing parts must rely on those producing whole 
machines for their existence, while township and townb enterprises count on the famous 
brands of products, high-quality products, and special products produced by key urban 
enterprises and their technological strength to enhance their ability to adapt to 
changes. On the other hand, factories producing whole machines rely on factories 
producing parts and township and town enterprises in trying to expand the scope of 
their operation, readjust their product mix, enhance their ability to develop new 
products, and expand the market for their products. Thus it can be said that 
competition is a “catalyst” that stimulates cooperation between enterprises. 


Of course, cooperation between enterprises does not always yield desirable economic 
results. The problem is whether an enterprise cooperates with the tight partner under 
the right conditions. A reliable and effective way to solve this problem is to choose 
cooperators through competition by selecting the best ones from among competitors, and 
to lay down the cooperation terms. By cooperating with the another in the course of 
competition, enterprises can acquire a correct understanding of themselves and their 
adversaries, find partners, find out with which ones cooperation is most beneficial 
and, hence, find the field in which cooperation can yield the best results. Choosing 
cooperators and deciding on cooperation terms through competition has the following 
advantages: First, arbitrary cooperation can be avoided; second, voluntary and 
mutually beneficial cooperation can be more successfully carried out between various 
parties; and third, unnecessary administrative interference can be avoided. In 
addition, only competition can correctly test the vitality of economic combines formed 


by cooperating parties. 


Enterprises involved in cooperation are still faced with three forms of competition: 
First, competition between cooperating parties on the one hand and unaffiliated 
enterprises on the other; second, competition between different cooperation groups; and 
third, competition among member enterprises of economic combines. [para raph continues] 


1. 22 Apr 87 K 12 CHINA 
PRC NATIONAL AFFAIRS 


Generally speaking, member enterprises of combines have en advantage over independent , 
unaffiliated enterprises. The competitiveness of 2 combine depends to a great extent 
on the appropriateness of the way it handles internal cooperation and competition. 


Why is it necessary for a combine to internally encourage and uphold competition? 
First, by doing so it can put an end to the practice of eating from the same big pot, 
eradicate egalitarianiss, and put an end to the practice of “subsidizing the weak at 
the expense of the strong,” which impairs the vitality of enterprises. Second, by 
doing so a combine can help its ber enterprises update their technology, ‘aprove 
management and the quality of their products, and cut costs, thus boosting their 
vitality and enhancing the competitiveness of the combine as «2 whole. According to 
Shangong’s Weifang Wireless Equipment Joint Company, an enterprise becomes a member of 
a combine not to be locked up in a “safe,” be to be involved in internal competition 
with even more well-defined goals. Thus, the ‘capany invites tenders from among its 
mesber enterprises for the production and processing of parts and components. As «a 
result, the average processing cost for gore than SO parts hes decreased by 
10 percent. In addition, the quality of its meaber enterprises has improved. However, 
not all combines do things in this way. There are enterprises which no longer pay 
attention to the quality of their products. They care very little about their 
reputation and manufacture goods in a rough and slipshod way. As a result, their 
business declines and the good reputation of some producers of famous brands and that 
of some producers of complete machines have been affected. 


The internal competition between member enterprises of a combine is different from the 
pre-cooperation competition between unaffiliated enterprises. The former is 
constrained by the common code of conduct observed by its member enterprises. Within «a 
combine, there are common goals, common interests, and a common code of conduct. The 
internal competition between the member enterprises o: a combine is in accord with 
their common goals and common interests. It is necessary to prevent hareful 
competition from having an adverse effect on the commo interests and common code of 
conduct shared by the member enterprises of an economic ie. For example, sember 
enterprises of a combine may try to shift losses onto one “mother. In addition, the 
intensity of competition is governed by the degree to which a _sabine is a close-knit 
unit. Generally speaking, competition is the most intense if a combine is loosely 
formed, it is less intense if a combine is not too loosely organized, and it is least 
intensive if a combine is a close-knit wit. However, the common code of conduct 
observed by the member enterprises of a combine must not be violated no matter how 
loosely it is organized and how intense competition % be. Competition cannot be 
completely avoided even in a close-knit combine where competition is least intense. 


Foster the Wealthy Developwent of Cooperation and Competition Among Enterprises 
[subhead | 


To foster the healthy development of cooperation and competition among enterprises much 
has yet to be done. 


FIRST, IT IS WECESSARY TO EARNESTLY ENSURE THAT ENTERPRISES CAN MAKE THEIR OWN 
DECISIONS REGARDING COOPERATION AND COMPETITION. In spite of progress in recent years 
there are still two problems: On the one hand, some localities and departments 
empowered to examine and approve something, like to use their powers to prevent 
enterprises from forming combines. Sometimes, they try to break up groups of 
enterprises and deprive them of their “freedom to choose their spouses” by 
reintroducing arranged marriages [as published). [paragraph continues] 
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Some even use their power to appoint and dismiss cadres and distribute products, goods, 
and materials to interfere when enterprises try to cooperate with one another. On the 
other hand, division between localities and departmentaliss do exist. Summurily, out 
of fear cf seven things some people impose four restrictions on enterprises trying to 
cooperat. or compete with one another. Some fear that local revenues may decrease as 4 
result of cooperation between enterprises; some fear that “after teaching his 
disciples” tw cooperate with others, “a master may starve to death; some cities fear 
that some enterprises aay suddenly vanish into thin air after forming combines with 
others; some rural areas fear that their enterprises may be taken over by others after 
becoming member enterprises of combines; some regions fear that they might lose ia 
competition, some fear that local products cannot resist the influx of foreign goods; 
and others fear that some enterprises cannot survive competition. Thus, they imposed 
the following four restrictions. First, they try to restrict the sale of foreign goods 
locally or in their own departments. Second, they try to restrict the outflow of funds 
and technology. Thisd, they try to restrict the export of locally produced raw 
materials. And fourth, they try to prevent their special products from being sold to 
other parts of the country and other parts of the world. 


IT IS WECESSARY TO MAKE COOPERATION AND COMPETITION BEYWEEN ENTERPRISES SAFE. At 
present, our legislation, judicial, end propaganda work is far from satisfactory Laws 
for upholding coupetition end enterprise laws have yet to be formulated. Regarding 
investment calculations, proprty protection, benefits distribution, dispute mediation, 
notary services, and examination and authorization, there is not even a single explicit 
regulation. As a result, enterprises have no laws to abide by. la addition, because 
of their lack of legal knowledge, contracts signed by some enterprises have loopholes 
and their terms ere far from specific Thus, when disputes, particularly those 
involving interprovincial or intercity combines, arise from a breach of contract, 
justice is not always upheld and the disputants aay find no one to appeal to. All this 
makes many enterprises feel that combines are not protected by lev. 


THIRD, IT IS WECESSARY TO CREATE CONDITIONS FOR EQUAL COMPETITION BETWEEN ENTERPRISES 
AND BETWEEN THEIR COMBINES. Today, in the course of replacing the old systems with new 
ones, two economic operational aechanisas, two sets of management sgethods, and two 
pricing systems exist side by side. In addition, there are great differences between 
areas with a well-developed commodity economy and those without it.. Thus, enterprises 
and combines do not participate in external competition under the same conditions. in 
addition, since products can be either distributed according to the plans or sold by 
their producers, there is great cost and price disparity. 


To have an environment that curse voluntary cooperation end equal competition it 
is necessary to do the following things: 1) Separate government from enterprise 
functions, simplify edministration, decentralize power, and really give the enterprises 
operational decisionmaking power; 2) curtail mandatory plans as auch as possible and 
make guidance plans the predvu@inant type of plans: 3) make the price management systen, 
which stresses a high degree of centralisation, less restrictive and make price 
relations basically rational; 4) build a countrywide unified socialist market that is 
not affected by the divorce between departments and regions, ) in a methodical and 
guided manner establish market systems for commodities, technology, capital, and labor 
service; 6) balance gross demand and gross supply and basically stabilize the overall 
price level; 7) narrow the gap between economically developed and underdeveloped 
areas. These things cannot be done in a short tiee. [paragraph continues) 
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Bowever, before they are done the state should further simplify administration, further 
dec ntralise power, try to perfect the taxation system, try to make tax burdens 
reasonable, make the price management system less restrictive, and try to greduslly 
improve the external conditions under which enterprises operate. 


LAST, IT IS WECESSARY TO STRENGTHEN MACROECONOMIC GUIDANCE AND MANACEMENT AND TO 
PREVENT ENTERPRISES FROM COOPERATING AND COMPETING WITH OTHERS IN AN ARBITRARY WAY. 


1. Prevent unguided construction. So far, many economics departments have not yet 
conducted any in-depth research on national or regional distributicn of productive 
torces, planning in various trades, and production setups. in dit ies, because of the 
absence of a regular feedback systes, enterprises normally obtain information through 
personal connections or just by chance. Thus, many of them have reached cooperation 
agreements with others without being guided. 


2. Prevent resources from being sabotaged. [as published] So far, we have not be able 
to completely stop people from sabotaging fishery, forest, and mineral resources. We 
must strengthen supervision over competition between departments and enterprises and 
see to it that they abide by the country’s fishery laws, forestry laws, sineral 
resources laws, and other relevant laws and regulations. 


J. Prevent arbitrary competition in foreign trade. Regarding enterprises involved in 
foreign trade, it is necessary to reform the existing system which stresses monopoly 
and rigid centralization to arouse people's enthusiass for earning gore foreign 
exchange by exporting more goods, to provide the necessary guidance for competing 
enterprises, and to encourage cooperation in exports. 


. Prevent the rise of monopolization. Now, signs of a rise in monopolization are 
observable in some combines. Historical experience tells us that constructive 
competition can always lead to the vigorous development of the state-owned sector of 
the economy and of the national econcey as a whole. Thus, with the exception of those 
special products whose sole producers are special departments and wits authorized by 
the state to produce thes, the production of sone of the country’s products can be 
monopolized by any units. It is necessary to encourage the formation of gore than one 
combine in each region or in each trade. WSoaopoly is aot permitted, particularly in 
areas with a high concentratior i enterprises. 


5. Prevent people from hindering the proliferation of technology. in the past, when 
people “ate from the same big pot,” they gave no thought to cost in the transfer of 
technology to others. New hat enterprises are required to assume the sole 
responsibility for their own profits and losses, technological superiority has become 
an important fector in competition. As @ result, some enterprises try to monopolize 
technology. Regarding this, we should, aainly by economic ens and in accordance with 
the country’s patent law, try to make people sell technology or transfer their patent 
rights to others on « lease das ie and try to gradually establish a technology market in 
order to uphold cooperation and competition between enterprises. 


To edact ourselves to the new situation and to foster the healthy development of 
cooperacion and competition between enterprises, the government's economic management 
should perform some new functions without delay and, mainly by relying on 
economic and legal seans and by complementing them with some necessary administrative 
measures, carry out effective macroeconomic regulation and management in order to make 
planning, coordination, and supervision successful and to serve people properly. 
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JINGII YARJIU GN CBOICE OF REFORM STRATECY 
Mien Seijing JINCJI YANJIU in Chinese No 2, 20 Feb 87 pp 3-14 


[Article by Wu Jinglian (0702 2417 8834): “Some Views on the Choice of a Strategy for 
let or — capitalized passages published in boldface! 


[Text] la his article entitled “On the Choice Facing the Economic Reform,” which was 
published by GUANGHING RIBAO oc 3 January, Comrade Sun Kiscliang pointed out: China's 
refore of the economic structure is now faced with « series of important choices. The 
question of which course to follow will sot only decide whether the reform can further 
develop, but will also affect the success or failure of the refors. I quite agree with 
this view. The development of China's econcey over the past 3 years shows that 
economic refore is sow at an important juncture. The period in which great energy is 
released at ter breaking the trammels of the old system has passed and the storming of 
heavily fortified positions for establishimwg « sew mec“eniss is unavoidable. 
Therefore, we are faced with a new choice. To a series of disputable Ker questions, 
such as the asin content of the reform, the ways of carrying out th, reform and the 
long-term and intermediate targets of reforms, as well as how we should handle the 
“relationship between departments and regions” and what tind of macroeconomic policies 
should we adopt, we should make definite answers as soon as possible. 


In ay opinion, we are faced with the fel teig main choices: 


FIRST, WHETHER TO FOULOW THE OLD PATH AND RECARD “CIVING ENTERPRISES MORE 
DECISIONMAKING POWER AND LETTING THEN RETAIN MORE PROFITS” AS THE MAIN CONTENT OF 
REFORM, OR TO CONCENTRATE OUR ATTENTION TO READJUSTING ECONOMIC RELATIONS AND 
ESTABLISHING A PLANNED COMMODITY ECONOMIC SYSTEM. 


China's economic structure reform was started first in the countryside. The systes of 
contracted respensibility on a household basis created by millions upon asillions of 
people during the rural reform put an end to the trammels of the system of the people's 
commune, on the initiative of the peasant households in production. Moreover, the 
peasants benefited a great deal from the increase in the purchase price of agricultural 
products by a big @argin. As @ result, their enthusiase in production was greatly 
boosted and their energy, which hed been accumulated over the past decades through 
large investeents in farmland capital construciion and which had not been brought into 
play under the old systems, was thus released, bringing about enormous econceic 
returns. Inspired and pushed forward by the rural reforms, the reforms in the cities was 
then started. At the same tie. since it inherited the traditions of the Soviet Union 
and other countries in the sid-1950's and adopted two major measures of 
on- central test ien“ and “enhancing material incentives,” an idea was shaped. This 
took “streamlining edministration and transferring power to the lower levels” and 
“reducing tames and letting the enterprises retain gore profits” as the in tasks of 
the reform. (Footnote 1) (The asin report by the synthetical investigation group {roe 
the Chinese Institute of Reform of the Economic Structure, which is entitied “An 
Investigation Into Economic Structure Before in Cities,” states: “Since 1979, refore 
of the economic structure, which takes streamlining sdministration and transferring 
power to the lower levels as its basic idea, and forming « produc. market and 
invigorating the enterprises as its strategic orientation, has achieved substantial 

progress.” It aleo says: “Starting tres rural reforms, China's reform has followed a 
line lens af streamlining administration and transferring power to the lower levels as tho 
basic guiding ideology end has aade important achievements through several years’ 
effortse.”) (paragraph continues] 
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("Reform: The Challenge and Choice Facing Us, the 1986 edition by the Jingji 
Publishing House) (See also: Hua Sheng and others: “The Change in che Mode of 
Economic Motion,” JINGJI YANJIU, No 2, 1986) At that time, a series of measures for 
giving enterprises more decisionmaking power and letting them retain more profits 
really played a significant role in smashing the trammels of the old system, mobilizing 
the enthusiasm of the masses, and promoting the recovery and development of the 


monetary economy. 


However, later development showed that the idea of giving the enterprises more 
decisionmaking power and letting them retain more profits has many limitations. If 
more decisionmaking power is given to the enterprises without readjusting economic 
relations, there cannot be an economic mechansim capable of distributing and allocating 
resources. And without such a mechanism, no economic system can work continuously, 
steadily, and harmoniously. At the same time, various beneficiary units and persons 
will naturally vie with one another for more power and more profits, resulting in a 
situation in which the distribution of benefits is repeatedly readjusting and general 
demand is increasing. In view of the fact that if we continue to follow this path our 
reform may end in failure, some economists proposed that we should stress the 
readjustment of basic economic relations in the reform to establish a comparati:ely 
perfect commodity market and a new economic mechanism. (Footnote 2) (See also: Shi 
Shangsor.: “The Methods and Stages of Economic Structure Reform,” JINGJI SHEHUI TIZHI 
BIJIAO, No 2, 1985) 


Shall we continue to follow the old path of giving enterprises more decisionmaking 
power and letting them retain more profits, or shall we change the focus of work and 
find a new way out? On this question there have been great differences of opinion. 


People who insist that we should continue to give enterprises more decisionmaking power 
and let them retain more profits base their opinion on the fact that the enthusiasm of 
the producers (including both individual and collective producers) is still a basic 
factor in promoting economic development and raising economic returns. Under China's 
specific conditions, provided we mobilize the enthusiasm of enterprises and workers by 
“giving them more power and benefits," all economic problems will surely be solved. As 
a matter of fact, this theory, generally speaking, is only suitable for an economy with 
a relatively low degree of socialization, which mainly relies on the ability and 
enthusiasm of individuals. But in a modern and socialized economy the enthusiasm and 
initiative of the producers are far from sufficient. In this respect, economic returns 
and ecoromic development are, first of all, determined by the effective distribution 
and allocation of limited natural resources. Only when we have an economic system that 
is capable of correctly distributing and allocating natural resources can we ensure the 
existence and steady development of a modern economy. 


To this day, only two methods have been created in human society to distribute and 
allocate natural resources: 1) To distribute and allocate them through predetermined 
plans; and 2) to do so through the market. The method of distributing and allocating 
natural resources through the market mechanism can be regarded as an organic 
combination of the above-mentioned two methods. In a traditional socialist economy 
natural resources are distributed and allocated through a strict system of mandatory 
plans. This method is to some extent applicable. However, due to defects in its 
impetus and information structures it cannot avoid making errors in appropriate 
distribution and allocation of resources. As a result, the entire social economy is in 
a state of low efficiency. For this reason, all socialist countries need to carry out 
economic reforms so that they can get on the right track of distributing and allocating 
resources throush the regulative market mechanism. [paragraph continues] 
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However, this market mechanism is not a disorganized combination of separate things, 
but an organic system composed of three major factors: Independent commodity 
producers, the competitive market coordinating the conduct of producers, and the 
regulation of the market, which is done by the state in light of our social target. 
This system cannot be established merely by giving entcrprises more deicisionmaking 
power and more profits. 


Even judging from an angle of mi::roeconomic results, since merely giving enterprises 
more decisionmaking power and letting them retain more profits cannot create an 
environment of competition on an equal basis and cannot bring about a standardized 
mechanism to inspire people, the initiative it has aroused cannot last long. 


Thus, if giving enterprises more decisionmaking power and ‘etting them retain more 
profits is considered to be the main measure for a long time without setting up a new 
and effective economic system, the reform will unavoidably encounter greater and 
greater difficulties. On the one hand, as economic returns are not increased, state 
revenue will not be increased either; on the other, more and more profits will be 
retained by enterprises. This situation can certainly not be continued for long. In 
some East European countries, which take expanding the decisionmaking power of the 
enterprises and enhancing material incentives as the main measure of reform, it often 
appears that the economy has fallen into dire straits due to this measure. We should 
learn from their lessons. 


At present, a new form of “invigorating enterprises by letting them retain more 
profits” merits our close attention. Based on this form, the so-called “reform of the 
ownership system” is carried out rashly and under all sorts of pretexts, such as the 
“joint-stock system.” Public property is turned into enterprises or private property 
by means of undervaluing state property and raising share dividends and bonuses, 
selling at low prices, and even by appropriating state property. In appearance, all 
this has not increased the financial burden of the state and they seem to be good 
methods for “mobilizing enthusiasm” in a situation where there are no gore revenues to 
be further appropriated. But in fact, this method of “appropriating state property” 
can seriously damage the economic strength of the state and bring about far more 
serious consequences than “appropriating state revenues.” 


Second, in the selection of the method of reform, we should consider whether the 
general design should be sade in a way of advancing separate reforms and at the same 
time reviewing and assessing the results of each step, described as “impact and 
reflection;" or the general design should be made on the basis of some well-coordinated 
and orderly reforms which are carried out step by step. (Footnote 3) (Guo Shuqing 
analyzed the differences between these two methods in his article “On the Target Model 
and Ways for Our Country To Realize Economic Reforms" in 1985. According to his 
description, the former opinion holds that “reform only needs a general principle, and 
detailed planning will just be a waste of time and may be divorced from reality. So we 
should use the experience we gain from practice rather than some theoretic schemes to 

our reform. Experience shows that it is hard to form a unified opinion in the 
course of formulating a general program. So it is still better to take action before a 
comprehensive plan is worked out, and to advance things to wherever we can. If we find 
something unworkable, we can restart everything.) 


Corresponding to the above-mentioned differences in the main content of reform, there 
are also different opinions on the concrete method of reform. 


In our country, the theoretical preparations for economic reform are not adequate. In 
addition, there is the extensive influence of the traditional ideas of neglecting 
theory in a community based on small agricultural economies such as ours. [paragrapli 
cont inues j 
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For a long time past, the prevailing opinion was that it is impossible and unnecessary 
to make a general design for reform, or, at most, the design can be made along with the 
development of reform practice. As we adopted this method, it seemed that reforms were 
carried out rather vigorously in a short time. However, because the reform measures 
were not properly coordinated and dovetailed, more and more frictions and loopholes 
unavoidably appeared, and the problems became more and more apparent and serious. For 
example, our government has adopted a series of measures for expanding enterprise 
decisionmaking power in recent years, and there are scores of regulations, of all 
kinds, on expanding such power. However, as prices are seriously unreasonable in many 
aspects, and there is not a market condition which allows fair business competition, it 
is in fact very difficult for enterprises to really become dynamic and independent in 
handling their own business and determining their own financial affairs. In these 
circumstances, after a period of decontrol,“ the government could not but once again 
strengthen its direct control over enterprises’ activities and retrieve the powers 
which had been delegated to the enterprises, in order to carry out overall economic 
control and prevent “inequality of benefit and burdens” between enterprises. After 
Hungary gave up all mandatory plans in its 1968 reform because markets had not been 
formed, the government had to adopt more and more so-called “microeconomic interfereace 
measures" by greatly increasing the number of various special taxes and subsidies, and 
this finally partly foiled the reform scheme. This also proved that the adoption of 
separate reform measures would not achieve the expected good resilts. (Footnote 4) 
(Reference articles “Successful and Unsuccessful Experience in Hungary's Economic 
Reforms" by Kornai and “What Lessons Should We Draw from the Successes and Failures in 
Hungary's Economic Reforms?" by Jing Lian. Both articles were published in 
“Comparison of Socioeconomic Systems" No 4, 1986.) 


In view of the serious defects of the method of adopting separate reform measures, 
before and after the CPC National Conference of Party Delegates in 1985, the 
authorities gradually established the idea of carrying out synchronous and coordinated 
reforms in the three main aspects, namely, enterprises, markets, and the macroeconomic 
control system, and began to design concrete schemes in light of this idea. 


However, some theoretical and practical workers were still doubtful about this idea of 
carrying out reform in a planned and coordinated way, and they regarded it as 
unrealistic. 


One of the reaons why they disagreed with this idea was that they thought that people 
who held this idea were trying to “accomplish reform in one single e. This was in 
fact a misunderstanding. Comrades who held that reform should be carried out in a 
planned and coordinated way, step by step, in light of a general design, have 
repeatedly pointed out that as things are so complicated, the transition from an old 
economic structure to a new one aust be realised in stages, and reform in various 
aspects must also undergo a course of development from an elementary stage to a higher 
and more sophisticated stage. Take the increase in enterprise decisionmaking power in 
business management as an example. The self-determination degree of the enterprises 
budgeting, or the degree of their responsibility for their own profits and losses can 
be raised step by step, and the separation of ownership from operational power can also 
be realized step by step, from some elementary forms of separation to a thorough form 
of separation. As for the establishment of a competi-ive market system, we should 
first establish a well-developed market syutiem for goods, and then set up markets for 
other production factors. As far as the financial market is concerned, in the first 
stage it is necessary to turn the banking institutions into business enterprises and to 
promote the maturity of the short-term financial market (that is, the money market), 
only thus can we have the conditions for developing a mature long-term financial market 
(that is, the capital market). [paragraph continues) 
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In addition, two principles should be followed in the early stage after the capital 
market is opened: 1) The main part of the market should comprise external financial 
activities, and domestic activities should be just a supplementary part; 2) There 
should first be a nature primary market (or issuance market) before a mature secondary 
market (or circulation market) is developed. As for the state s macroeconomic control, 
some direct control means are still necessary in the early stage. For example, the 
method of laying down quotas or giviag “window guidance” as Japan's central bank does 
can be used to control the scale of credit offered by various commerical banks. These 
direct control means can be gradually rescinded. There are two basic requirements for 
such coordinated reforms in stages: First, various forms should be carried out in a 
reasonable and regular sequence; and second, reforms in all the links which have close 
relations should be carri:d wt synchronously. To meet these two requirements, our 
reform measures should be arranged in good order and properly coordinated. This will 
ensure the smooth transition of our economic structure from an old to a new model. 


Another reas... why some people oppose the idea that reforms should be carried out in a 
coordinated and planned way, step by step, according to a general scheme, is that in 
their view, it is very hard to make various reform measures dovetail accurately with 
each other. If reform in one link fails to achieve the expected results, the overall 
reform situation will be affected and disrupted. I think that this is also a 
misunderstanding. A socioeconomic structure is auch more complicated than a mechanical 
or civil engineering structure, as the former is subject to the influence of many 
variable factors. So it is wumrealistic to require that social transformation be 
carried out as precisely and accurately as a civil engineering project in light of the 
designs and plans. However, it is certain that social transformation can also be 
designed beforehand. In particular, the economic structural reform in a socialist 
country is a conscious action ef social transformation under the leadership of the 
party and the government rather than a spontaneous process, so it is all the more 
mecessary to make a general design. Only thus can the reform enthusiasm of the 
hundreds of millions of people be turned into concerted action. It is natural that the 
general design of reform cannot include all details, but as long as it reflects the 
basic internal relations of things, it will play a guiding role and guarantee our 
reforms actions from some major deviations. Even if we discover some errors in the 
original reform scheme, or some deviations in the execution of this scheme, it will 
also not be too hard for us to make appropriate adjustments in iight of the actual 
conditions so as to guarantee the orderly development of reforms as a whole, and to 
achieve the objective of building a planned commodity economic structure. 


Some comrades hold that none of the previous reform schemes has been successful. This 
opinion may be too absolute. In fact, on the basis of sumisg; up the reform 
experience, the reform scheme designed in the spring on 1986 for the early stage of the 
Seventh 5-Year Plan in light of the principles of this 5-Year Plan was a feasible 
scheme in regard to its framework and without regard to its specific requirements and 
norms. This scheme not only included the measures for expanding and consolidating the 
enterprise decisionmaking power and carrying out pilot schemse of reforming the 
enterprise management system but also the coordinated reform measures in the fields of 
raw materials supply, energy prices, taxation, the financial and monetary systems. 
Although the parties concerned have not yet completely agreed with this reform scheme 
and the efforts to create a relatively relaxed economic environment have been set back, 
beth our theoretical analysis and practical experience shows that with the support of 
certain macroeconomic policies, it will not be hard to put this reform scheme into 
practice. The realization of this scheme will greatly improve the economic cperational 
conditions in our country, will help us solve many problems, and will bring our 
national economy into a benign cycle in which economic development and refor~ promote 


each other. 
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The economists who doubt the idea of “carrying out coordinated reforms in all the 
fields of prices, taxes, financial and monetary systems” and stand for the idea of 
“advancing separate reform measures in various fields” also have different opinions on 
selecting their “breakthrough points.” At present, the most quoted opinions include 
the idea of so-called “microeconomic reform” or “reforw of ownership systen.” 
(Footnote 5) (In this regard, the viewpoint of Professor Li Yining is most 
influential. le said: “The failure of an economic reform may be ascribed to the 
failure of the rice reform, but the success of an economic reform will never be 
ascribed to the success of a price reform, but must be based on a successful ownership 
reform. This is because the price reform will just create an environment suited to the 
development of the commodity economy, but the ownership reform will really touch the 
issues concerning the interests, responsibilities, systems, and incentives.” (Quoted 
from BEIJING RIBAO on 19 May 1986) So he drew this conclusion: “Ownership reform 
represents the fundamental idea of economic reform, and represents the key to economic 
refore. Only this can lay a foundation for political and cultural reforms.” 
Therefore, he said, “on the question of whether first reforming prices or first 
reforming the ownership system,” he would select the latter. (Quoted from SHIJIE 
JINGJI DAOBAO on 8 November 1986)) la addition, there are also the opinions that 
monetary reform should take the lead, or that foreign trade reform should take the lead. 


In ay opinion, although reform of the enterprise management, monetary, or foreign trade 
systems is very important, they still cannot be separated from the basic preconditon of 
a market system developed through comprehensive and coordinated price, taxation, and 
financial reforms. The price mechanism is the pivot of the entire structure of the 
commodity economy. If the price system is seriously distorted, and if there is no 
other means of coordinating things, no individual economic sector can function 
effectively and smoothly. If the separate reform geasues are taken under such 
conditions, they will cetainly find no way to continue for a long time like the organs 
which are separated from the body. Therefore, things will develop as Yale University 
economist Fei Jing Han [John Fei] described: In a currency economy, “if prices are 
unreasonable, profits will also be significance; if profits are unreasonable, there 
will be no way to assess the investment options on the capital market.” (Footnote 6) 
(Quoted from “A Probe Into the Reasonable Sequence of China's Economic Reforms” by Fei 
Jing Han and Bruce Reynolds carried by “Compario.s of Socioeconomic Structures” No 6, 
1986). If we force reform of the enterprise management system before prices are 
basically rationalized, establish a short-term goney market before a sound commodity 
market takes shape, and establish a capital market and a securities circulation market 
in the form of securities exchanges before the short-term monetary market takes shape, 
we will certainly fail to achieve the expected resuts, an‘ may even bring about a 
disorderly situation. 


Third, in the selection of a medium-term objective, we should consider whether we are 
to create a primitive form of market economy or to create a planned commodity economy. 


The basic reason why people have different opinions on the main content of reform and 
the method of reform is that they cherish different medium- and long-term objectives in 
their minds. 


Comrades who held that reforms should be carried out in a well-coordinated way in Light 
of a careful plan pointed out that, only by taking such conscious and sy*tematic 
action, can we establish a modern commodity economy in not too long a period, or create 
a precursor of a market economy with macroeconomic management. in this economic 
structure, the market is developing in a normal and regular way; business competition 
is carried out according to some clear-cut rules; and the state has some effctive means 
to regulate and control the overall economic situation. 
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Thus the advantages and vigor or all large and medium-sized enterprises owned by the 
whole people and holding a dominant position in the national economy, as well as small 
enterprises under various ownership systems, can be brought into full play. 


On the other hand, some comrades hold that one crucial point is not to first determine 
a certain order for reforms, but to “decontrol” and “enliven” eccnomic activities, and 
break through the restrictions of the mandatory planning economy. As long as economic 
activities are decontrolled and enlivened, there will be an irreversible tendency in 
the economic reforms and a vigorous currency economy will naturally appear. Will such 
a method really be able to give rise to a commodity economy? The answer should be 
affirmative. That is the experience of Western capitalist nations. They first broke 
the feudal and patriarchal relations of production and established a certain kind of 
market economy, or a primitive form of capitalist economy, and then gradually developed 
it into the modern commodity economy. The problem is that a commodity economy which 
develops in such a spontaneous way will just be a primitive and crude form of commodity 
economy, and it is not the modern commodity economy that we really need. That is, it 
is not a planned commodity economy that is suited to our socialist system and to our 


present productive forces development level. 


There are major differences between a primitive commodity economy and a sodern 
commodity economy because they are suited to different levels of production 
socialization and the different stages of economic developmeut. First, the degree and 
of market standardization is different. In a primitive commodity economy, the market 
order is irreguler. Commodity trade is disturbed by the old man-to-man relationships 
and political power in many aspects, and unfair and irregular competition means are 
widely used in business competition. However, in a modern commodity economy, a perfect 
set of market rules has taken shape. Fair competition is protected and ensured by law 
and is accepted and consolidated by the values of the public. Second, the degree of 
government interference in market activities is different. In the former case, the 
government merely plays the role of a janitor who only guarantees the safety of the 
house and never meddles in the affairs of the families in side the house. In the 
latter case, the state government will have to manage the social demand and supply in 
light of a certain social objective and certain socioeconomic needs, and have to play a 
role in controlling and regulating market activity. 


Perhaps, some people may say that though there are various defects in a primitive 
commodity economy, it is still a better economic structure compared with the mandatory 
planning economy, so there is nc harm in first establishing a primitive commodity 
economy, something like that in the early stage of capitalism, then this will gradually 
change into a modern commodity cone through “certain natural evolution.” People who 
hold this idea neglect a basic fact. That is, our country has established an integrated 
state-owned industrial system with large and medium-sized enterprises as the backbone 
force, and these enterprises will not be able to grow healthily if there is not a well 
developed and extensive market with some clear-cut rules. If ours was still an 
agricultural community almost without any modern industry today, we might still be able 
to advance along the historical path of developing from a primitive commodity econosy 
to a modern commodity economy. However, cur nation has now reached a certain 
development level, and the objective conditions do not allow us to continue to select 
this path. If we select the way of first developing a primitive commodity economy, we 
may “introduce into the socialist economy such an economic sechanisea which recalls 
Manchester Capitalism of the 19th Century, where markets were free from government 
interference and emall enterprises held a dominant position.” (Footnote 7) (These 
remarks are from the Hungarian reformist school of “George Lukacs Socialism,” as Kornai 
called it, to criticise the “radical reformers" ted by Liski, who advocated the 
system of leasing state-owned assets to — paragraph continues] 
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The remarks are quoted from Kornai's article “Hungary's Reform Road: Ideas, Hopes, and 
Realities” carried by “Comparison of Sociceconomic Structures” No 6, 1986. There are 
differences between the conditions in China and in Sungary, and I do not want to 
comment on disputes in Hungary.) This means a historical retrogression. la recent 
years, some state-owned eaterprises have been “contracted,” “leased,” or even “sold” to 
the operational organizations or individuals, level by level, according to the idea of 
atomizing the economic entities as auch as possible. I do not think that this was «a 
proper practice. In this regard, we should learn the lesson that Yugoslav comrades 
have drawn from the disastrous effects of the “economic atosization.” 


We do not deny the fact that our country is situated in such a period in which the dual 
economy, with traditional agriculture holding a dominant position, is being replaced by 
of thousands of the surplus rural labor force are 

„ So it is necessary to initiate a large 
number of small enterprises owned by collectives and individuals. The development of 


similar to those in the early stage of the market econocay. This is not worth fussing 
over. Still less should it aske us hesitate to do what we should do. What we should 
do is to prevent the rapid development of all enterprises from affecting the dominant 
position of the socialist large enterprises. The negative phenomena of the early stage 
market economy mus* not be allowed run controlled within 
certain limits. If unfair means in business comsetition and 


AND 
UNIFIED LEADERSAIP OF THE CENTRAL AUTHORITIES? 


For over 30 years, there have always been disputes over aii trat 
decentralization” or “economic decentralization” on the issue of refors. (Footnote 8) 
(Please see “The key to the Urban Reform Lies ir Invigorating Enterprises” by Wu 
Jinglian, carried in SHIJIE JINGJI DAOBAO on 24 eptember 1984) As early as the 
mid-1950's, when peopl: were generally aware of the er defects of the highly 
centralised structure ot the mandatory economy whi:. should be reformed, the root of 
the various malprectices of the traditional structure was simplistically attributed to 
“an excessive concentration of power" due to failing to understand that the key to 
resolving the problems lies in realising the change of pattern from mandatory econoay 
to commodity economy. Therefore, it was believed that once powers were decentralized 
within the framewock of the original structure, people could eliminate all the 
malpractice : % @ result, the general train of thought was formed of “transferring 
the structuce „ the lower levels” and delegating the functions of the central 
government to the regions, provinces, cities, and counties. [paragraph continues] 
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The following reforms were effected in 1958: 1) Transferring the management of power 
of enterprises to the lower levels and the management power of the enterprises directly 
under the various sinistries of the central authorities to provinces, cities, 
prefectures, counties, or even districts and neighborhoods; 2) transferring the 
management power of planning to the lower levels and effecting a planning struct re 
mainly based on “local government”; 3) transferring the power of examination «and 
approval of capital construction projects to the lower levels and letting localities 
make decisions and increase outputs on their own within their investment quotas; 4) 
greatly reducing the amount of state-controlled goods and changing the remaining goods 
still earmarked for unified distribution from “the practice of local revenues and 
expenditures being controlled mainly by the central government” to “the system of 
balancing surpluses with shortages among regions”; 5) effecting the “categorizing and 
profit-sharing” systes of the budgeted revenues of the central and local governments, 
increasing the reserve financial strength of local governments and giving localities 
the power to reduce taxes; and 6) transferring credit powers to the lower levels and 
adopting the method of “transferring the inventory and credits to the lower levels, 
assigning planning work to localities, exercising balanced management, and carrying out 
unified distribution,” so as to enable the local banks to use credits to support the 
needs of “mass production.” Meanwhile, under the condition that the management of the 
national economy was in disorder, some seasures for expanding the personnel, finance, 
and materials, as well as supply, production, and marketing powers of enterprises were 
adopted. (Footnote 9) (Please see “The Contemporary Economic Structural Refors in 
China,” edited by ou Taihe and others, 1981 edition, Chinese Academy of Social 
Sciences Press, pp 70-77, 447, 505) However, it was proved that as the mandatory 
economy would naturally require highly concentrated management and effect 
decentralization within the framework of mandatory economy, it could only result in the 
disorder of the national economy. Therefore, with the failure of the “Great Leap 
Forward,” the system based on the structure of the “Great Leap Forward” was also called 
off and changed back to the system of centralization of power. Nevertheless, the train 
of thought about administrative decentralization has always exercised a very strong 
influence over many people and some of the specific practices adopted at that time have 


repeatedly reappeared in subsequent management structural reforms with little change. 


The 34 Plenary Session of the 12th CPC Central Committee set the “planned commodity 
economy” as the target pattern of the reform and the commodity economy as haviag the 
nature of a system under which commodity producers make decisions i the light of 
market information and the state realizes its functions of mecroeconomic management 
through managing and regulating markets. Therefore, determining the objective of the 
planned commodity also means totally negating the road of “administrative 
decentralization,” which would inevitably veer between the highly centralized 
“dictatorship of the central authorities” and the decentrslist “separatist rule of 
local governments.” However, this old train of thought stili comes up from time to 
time. la particular, under the present condition that the old structure still occupies 
a dominant position in economic life, particularly in the economic life of the state 
departments, economic activities should be mainly promoted by administrative forces. 
Therefore, even local decent cal tset ion as a transitional measure for advancing toward 
economic decentralization could possibly result in a situation of administrative 
decentralization. 


Whether under a mandatory economy or a commodity economy, the impracticality of 
administrative decentralization is proved both in theory and practice. Moreover, the 
bad consequences of the “polycentric nationalisa” of Yugoslavia have given us a very 
realistic lesson. [paragraph continues) 
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(Footnote 10) (Please see “Absorb the Experience of Yugoslavia and Avoid the 
Intensification of Local Decentralization” by Lou Jiwei, as well as the attached “The 
Causes of the Economic Difficulties of Yugoslavia.” carried in JINGJI SHEHUI Hal 
BIJIAO (COMPARATIVE ECONOMIC AND SOCIAL STRUCTURES] No 1, 1986) Nevertheless, in 
recent years tk: tendency of administrative de. atralization has also sometimes 
developed in our country. 


This situation originated from the “system of dividing revenue and expenditure between 
central and local governments and holding each responsible for balancing its budget” in 
1980. As this finarcial structure also stipulated the levying of income tax according 
to administrative subordinative relations, the localities vied with each other to 
expand their cons<ruction scales and start new projects in an effort to build up their 
own systems while applying administrative power to enforce protectionism, contend for 
rare resources and block commodity circulation. Later, the practice of “streamlining 
administration and instituting decentralization” in 1984 delegated most of the 
state-owned enterprises to the “key cities.” Under the condition that the market 
environments were incomplete and the mandatory planning for production, material 
distribution, and investment could not undertake most of the responsibility for 
macrceconomic coordination, the leading organs at city level could only organize some 
admi...:trative companies to manage these enterprises, thus forming the smaller “pieces 
and pe. In order to coordinate with the administrative decentralization of the 
finat.:.4l structure and the subordinative relations of enterprises, the contracting 
method of “cutting the management power into pieces” level by level in the aspects of 
investment, materials, credit, foreign trade, foreign currency, and so on was adopted. 
Meanwhile, another administrative decentralization also developed to cut the 
management power into pieces in the aspects of investment, materials, foreign 
exchange, and so on and “contracted” them to the “departments concerned.” 


If the tendency of this administrative decentralizetio. is not restricted but 
increasingly intensified, on the one hand, it would violate the principle of 
unification and concentration of the mandatory economy, throwing the mandatory economy. 
which still occupies a dominant position, into confusion. And on the other hand, the 
constant reduction of the economy, “cutting it into pieces, strips, shreds, and since,” 
would inevitably dismember the socialist unified market, which obviously runs counter 
to the objective of the planned commodity economy. (Footnote 11) (The so-called 
unified market here refers to an integral market, or “overall market.” Its opposite is 
the artificially divided market, or the separated market. Some economists opposing the 
road of the unified market often tend to set the unified market against the “regional 
market.” (Please see the articles by Hua Sheng and others in JINGJKI YANJIU No 2, 1986 
and BEIJING RIBAO 3 March 1986.) In fact, this is not true. The concept opposed to 
the regional market is not the overall market but the “national artet. Whether a 
product can be sold in the national market or only in the regional market is decided by 
factors like preservation, freight, regional consuaption habits, and so on. For 
example, under the condition of bad transportation, it tallies with the principle of 
economy to sell grass on the local markets, rather than “shipping the grass for a 
distance of 1,000 11.“ This is entirely different from the nature of the separation of 
market due to a boundary blockade.) Recently, the situation of market monopoly and 
blockade is becoming more and more serious, (Footnote 12) (In recent years, reports 
like this have often appeared in newspapers and journals, such as “On Controlling the 
Blind Development of the Tobacco Industry," carried in JINGJIXUE ZHOUBAO 23 March 1986; 
“Behind the ‘Great Wool tar carried in RENMIN RIBAO 21 July 1986; “The ‘Suppressed’ 
Chengde Apple” carried in RENMIN RIBAO 24 October 1986; de Aware of the ‘Monopoly’ of 
the Local Economy” carried in SHIJIE JINGJI DAOSAO 22 December 1986; “The More Heavily 
the Positions Are Fortified, the More Effort We Should Make — Sidelights on the Rural 
Work Conference Called by the Central Authorities” carried in RENMIN RIBAO 17 December 


1986; and so on). [paragraph continues] 
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This has resulted in the poor efficiency of the resource distribution and disposition 
and even the abnormal phenomenon that the whole country develops at a medium speed 
while the highly efficient major cities are shrinking. (Footnote 13) (See the article 
entitled “Viewing the Difficulties in Material Supply and the Counteraeasures for 
Resolving the Shrinkage Issue of Major Cities in Shanghai” by Wu Jinglian, Li Jiange 
and Zhang Junkuang of March 1986 and carried in SHIJIE JINCJI DAOBAO 17 July i>@®4 we 
should exercise serious vigilance over these. 


First, establishing a unified domestic market without the regional and boundary 
blockades is a precondition for the development of the commodity economy. Sone 
comrades believe that as the territory of China is vast, if the unity of market is 
emphasized, regional polarization will be bound to crop up, which is unfavorable to the 
development t the backward areas. in fact, this is a misunderstanding of the law 
governing regional economic development. The classical economic theories and the 
practice of the economic developments of all countries have already proved that where 
the scope of the market is larger, the regional trade conflicts can be smaller, the 
varied rare resources can be more effectively disposed through the division of labor 
and exchange within a vast scope, and all localities can exploit their relative strong 
points of satural resources and develop more rapidly. The relative strong points are 
mot static but dynamic and changing. As long as we consciously strive to exploit the 
strong points in the light of the law governing the transfer of the strong points and 
throws allowing the localities to adopt their good points and avoid their shortcomings 
and the state vigorously supports the beckward areas, we can gradually change the 
production structure of every region and narrow the gap between the levels of regional 
economic development. If we do not do this but let ther localities freely monopolize 
markets through adsinistrative forces, set up their own “complete industrial systems,” 
blindly start construction projects, duplicate low-level projects, largely engage in 
on-the-spot processing of various raw materials, and “change resource superiority into 
commodity superiority (which are in fact expensive and profitable manufactured goods), 
not only would the large cities relying on the raw materials, energy resources and 
markets of the other localities be affected but also the underdeveloped areas would 
also suffer due to a decrease in the overall efficiency of the state and the improper 
use of their own strength. 


In our country, the weakening of the concentrated and unified leadership of the central 
government is particularly disadvantageous. This is because our country is still a 
developing socialist country. As far as a developing country “catching up with the 
advanced countries” is concerned, displaying «a concentrated power is extremely 
important to a government in raising capital, providing enterprises with guidance, and 
handling foreign economic relations. in his famous work entitled "A Historical 
Perspective of Economic Backwardness" on the economic development of the backward 
European countries, to sum up the characteristics of the industrialization process of 
the backward countries, economia and historian Alexandre Gershenkron emphatically 
pointed out that gore backward a country is, the gore necessary it is for it to use the 
coacrehensive compulsory forces of the administrative organs to increase the supply of 
funda for the burgeoning industries and provide concentrated information guidance. 
(Footnoce 14) (See A Historical Perspective of Economic Backwardness,” by Alexandre 
Gershenkros 1962 edition, Harvard University Press, pp 353-364) Those countries in 
Africa and latin America which developed rather smoothly after the war all 
unexceptionally followed the cxample of Japan in greatly promoting economic development 
by integrating a highly centralized government with the aarket economy. 
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In pointing out the strong points of the combination of the highly centralized 
government and the commodity economy, I do not mean that under the planned commodity 
economy we do not need to exploit the initiative of the local government at all levels 
under the concentrated and unified leadership of the central government. On the 
contrary, as the commodity economy in essence is an economy of decentralized 
decisionmaking power, while managing the sumerous operators of the commodity econcay 
and the markets and public affairs, the local governments at all levels must take 
active roles, including: 1) in the light of the general requirement of the development 
of the national economy, do planning work for the long-term and msediue-ters econosic 
and social development well; 2) mass forces to successfully carry out the construction 
and management of de infrastructure and environmental protection; 3) through trade 
management, guide and promote the specialized coordination, technical transformation, 
and modern business menagement of enterprises and effectively develop the local 
resources; 4) make a success of the undertakings of culture and education, public 
health, social welfare, and other services; and 5) promote the building of the 
spiritual civilization, create good social ethics and maintain good social order. 


While performing the abovementioned functions, in addition to the use of the 
Constitution, the nationwide legislative regulations and ans, and the administrative 
management powers, the local governments at all levels should also have the right to 
apply various macroeconomic managerial and regulative means. However, the application 
of these means sust be based on the premise of not affecting the wnity of markets 
(including the commodity market, key elements market, and financial market). To 
observe this principle, it is not appropriate for the local governments at 411 levels 
as well as their subsidiary organizations to have the regulative power over the supply 
and total demand of currency, the balance of international payments, and the nationwide 
taxation. It is appropriate for the local governments to apply regulative means to 
handle the regional financial and taxation policies under the condition of separate 
taxation systems of the central government and local governments. Under the condition 
of striking a balance in its regional finance, the local governments can have the full 
power to promote its economic development by using financiel and taxation policies as 
well as the means of tax reduction and interest discounts. During the current 
transitional period, all the decentralization measures must be in keeping with the 
abovementioned direction. Any decentralization seasures cutside the abovementioned 
scope would result in a situation of administrative cecentralization and therefore 


should be avoided. 


Fifth, in choosing the macroeconomic policies, should we adopt the expansive currency 
policy to promote rapid econcaic growth and support the structural refore or control 
the supply of currency to ensure that the reform has a relatively relaxed environment 
without high inflation rates? 


What macroeconomic policy we should adopt in the early stage of the economic reforms can 
be described as the most important controversy over the economic theories and policies 
in China. As the arguments of the two contending sides have been expounded in many 
works, I will not go into detail here. (Footnote 15) (In September 1985, Liu Guoguang 
and Zhao Renwei submitted an academic paper entitled “Several Difficult Problems Facing 
the Current Economic Structural Beforn in China” to the international Seminar om 
Mecroeconosic Management called on the ship “Bashan.” #JINGJIXUE ZHOUBAD of 22 
September 1965 summed up the viewpoints of the two sides as follows: 


("Many economists agree with the viewpoint that the economic structural refore needs a 
good environment in which the mecroeconomy is relatively coordinated, the market is 
relatively relaxed, and the state reserves of finance, materials, and foreign currency 
are relatively abundant. [paragraph continues) 
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As the sew economic structure demands the. market mechanism play a greater role, the 
necessary condition for the market mechanism to take an active role is a limited 
buyer's market with the general supply being slightly bigger than the general demand. 
Therefore, if a buyer's market with demand exceeding supply does exist, people have to 
rely on and intensify the administrative methods to distribute resources. As « result, 
the reform might be hindered. Also, to make the economic structural reform « success, 
it is imperative to let most people benefit from the reform. Nevertheless, as the 
of the cefore are only evident after s period of time, during the 
have abundant materials and funds as backups, to reduce the 
of regulating the economic interests. Therefore, people 
shoul 4 the pace, control the investment scale, and avoid 
increasing wages and bonuses by « big margin, so as to save the necessary resources for 


the economic reform. in recent years, the pace of economic development has 
increased.) It is certainly a good thing demonstrating that our coustry has made some 
achievements in the readjustment and reform. Nevertheless, the current 


economic 
pece is a dangerous sign of an “overheated economy.” Therefore, it is 
necessary to adopt appropriate seasures ‘co bring consumption and investment inflation 
under control, asintain a general balance between the general supply and demand, and 
create a good economic environment for the economic reform. .... 
2 


However, other economists believe that the environment for the economic reform is 
not determined by our subjective will but the reality in our country. In the light of 
the ectual conditions in our country. in the near future or even until the end of this 


there can hardly be « buyer's market with the supply being slightly bigger 
than the demand. Therefore, the economic structural reforms can only be carried out in 
an alling short of demand. Therefore, the reform should suit 
this state of affairs and we should gradually alleviate this state of affairs through 
«+ These economists also maintain that as the economy of our country is 
entering into a new stage of rapid growth focusing on structural changes, the 
consumption patterns of the vast number of people are changing from those concerned 
with having enough to eat and wear to the type involving choice, and the laborers in 
rural areas are transferring more quickly from agriculture to industry and to 
lary industry, the consumption funds will inevitably rapidly increase. 
Furthermore, because beginning from the early 1980's our country has entered a period 
of fined assets, it is also unavoidable for the investment to 
rapidly increase. Therefore, the growth of general demand exceeds the growth of 
general supply, and the currency supply unprecedentediy increases. These are all the 
intrinsic demands of our country’s economy entering into the period of rapid growth. 
Moreover, the economic structural reform itself also needs some tendency of economic 
growth. Therefore, they believe that the current growth rate of the economy in our 
country is basically normal, healthy, .... And artificially restructing the investment 
and consumption demands do not conform to the actual requirements of the current 
economic development and refors in our country.” 


It should be pointed out that although the Seventh -er Plan of our country 

explicitly stipulated regarding “upholding a basic balance between the general 800 
demand and supply, saintaining the respective as well as the mutual overall balance of 
the state finance, credit, material, and foreign currency” and “further creating 
excellent economic and social environments for the economic structural reform” as the 
important principles and fundamental tasks of the Seventh 5-Year Plan, the issue of 
what particular macroeconomic policies we should adopt still remains unsolved both in 


theory and policy making. 
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In particular, after the growth rete of the total industrial output value dropped at 
the beginning of 1986 from the highest point of 24.8 percent (April 1985) to 5.6 
percent (January 1986) and 0.9 percent (February 1986), the controversy over whether 
people should employ the expansive currency policies or continue to adopt the policy of 
strengthening and improving the secroeconomic control started once ageain. An 
individual economist even analyzed this issue from the high plane of a “struggle” 
between “the beckward forces” and “reform,” contending that the principle exployed in 
1985 to setrengthen the mecroeconomic control and reduce demands was “a er 
éecisionmaking sistake” based on “the cutmoded concept” of “the four baleuces.” It has 
“cost China a heavy price’ Economically, ... « large sumber of fixed assets were left 
unused, the rate of cayecity utilization dropped, and nearly 10 percent of the 
development rate lost, thus directly inflicting a loss of billions of yuan on the 
national econcey. Politically, ... the overell restoratirna and strengthening of the 
old structure have obstructed the reforms.” it seems to hie that this event has 
Gemonstrataeed that “since the reform is a deep going transformation, it will inevitably 
meet with the resistance of the reform targets.” and that “the old systes is just like 
a centipede that does not topple over even when dead, let alone when it is not dead!” 
(Footnote 16) (Bou Zhi: “Considering Several Problems Confronting the Current Chinese 
Reform” INTELLECTUAL [shi shi fen ci] (U.S.), autumn issue 1986, p 104) it seems that 
this viewpoint has some representation. 


Proceeding from an analysis of the actual economic situation, some other economists 
have concluded that the retrenchment measures in 1965 resulted in the inadequacy of the 
general demand of the national economy. Some of them held that the problem lay in 
“inadequacy of middle demand,” arguing that control over loanc of circulating funds 
should be relaxed. Others held that the problems lay in inadequacy of final demand and 
that tke correct remedial measure is to increase investment or consumption. At that 
time, some products were indeed unmarketable and enterprises were short of monetary 
funds, so the theory on giving up the tight-money policy gradually prevailed over 
oti-cs. 


Under such subjective and objective conditions, in February and March 1966, we relaxed 
control over loans of industrial circulating funds so as to support industrial growth. 


However, the development of the national economy in the last three quarters of 1986 
failed to prove the correctness of the expansionist aoney policy. First, the 
expansionist money policy had sot improved the situation of enterprises. Because the 
fundamental reason for sluggish capital circulation and enterprises’ tight aoney 
position was the revelation end intensification of «a contradicion in the economic 
structure resulting from our unrealistic pursuit of a high growth rate and consumption 
in 19864. Increasing goney supply could not solve this contradiction. On the contrary, 
if we greatly increase the supply of low-interest aoney and fail to readjust the 
production structure, ic would not be beneficial to the improvement of the economic 
structure, end the arrears between enterprises would increase. According to an 
estimated calculation of the relevant departments, after the banks used billions of 
credit funds to settle the arrears, the arrears between enterprises, on the contrary, 
increased from 16 billion yuan in early 1986 to 23 billion yuan at the end of June 
1986. Secord, relaxing goney control gave a “blood transfusion” to enterprises th > 
should haw: ewitched lines of production, ceased production, or gone bankrupt, thus 
making it possible for thes to continue their production. This hampered the 
improvement of social economic results and weakened the econceic foundation of the 
state revenue income. Third, which was also the gost important one, relaxing credit 
control ans an increase in the supply of money in « broad sense (cash plus benk 


deposit). (paragraph continues) 
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in consecutive gonths. The increase 
rend cannot be changed in a short time, it will 


can draw the conclusion that we should not 
t policies to adopt. Just as Fei 
said: “On the goney issue, China can learn nothing from Keynesianist methods 

countries to maintain their employment level. Nor should 
it learn from some underdeveloped countries, which treat increasing ne supply as « 
geans. This agethod could stiqulate an increase in name, but lead to an inflation in 
essence. Rather, China could benefit from the tenets of the conservatists (referring 
to monetarists, eccording to the author) on costrolling an increase rate of 6 to & 
percent in the Gi.” (Footnote 17) ("Discussions on Rational Sequence in China's 
Economic Structural Reform” by Fei Jing Ban and Bruce Reynolds in JINGJI SHENUI TIZAI 
BIJIAO Wo 6, 1986) If we do not resolutely abandon the inflation policy adopted by the 
early Keynesianists (Footnote 18) (The reason why I use the term of “Early 
Keynesianists” here is that the representative figures of contemporary Keynesianicea 
have long abandoned the theory that inflation stimulates investeent. Please refer to 
“Seek Growth in Steady Developeent”™ by Jiang Suojie, carried in the 1985 edition of the 
journal called Inspiration from Taiwan's Economic Development, published by the Leone 
and Life Publishing House.) It would cause a serious passive consequence to Chins 
economic development and economic refors. 


Some economists who advocate the expansionist money poiicy sow argue that adopting the 
policy on controlling the increase rate of money supply is perhaps beneficial to use in 


power of enterprises. With the decisionmaking power in expanding reproduction, 
enterprises can try every geans to raise funds by themselves.... Even if the 
investment size could be reduced in an artificial way, it is not easy to forcefully 
reduce the sise of the whole.” Meanwhile, “with the development of production, 
imerease in consumption funds is unavoidable.... Our ais is to achieve economic growth 
and to quadruple our total industrial and agricultural output value by the year 2000.” 
Be also said: In the long run, China “should maintain an economic growth rate of about 
7 to d percent,” and that “the expericaces of many countries indicate that if supply 
exceeds demand, it would not be easy to reach a growth rate of percent. Therefore, 
“supply exceeding demand is not only unrealistic, but may not be a good thing.” 
(Footnote 19) ("Some Theoretical Probleme Needed To Be Solved Urgently in the Economic 
Structural Reform” by Li Yiling, JINCJI YANJIU No 5, 1985.) I hold that this argument 
ot Comrade Li Yiling is sot very exect or precise either in theoretical analysis or in 
the statement of histovical facts. I have already analyzed this theoretical basis in 
ay thesis published in May 1985. (Footnote 20) ("Further Discussion on Maintaining « 
Good Economic Environment in tconomic Reform” by Wa Jinglian, JINGJI YANJIU No 5, 
1985). but sow I just want to make some supplements in the field of the practical 
development of China's economy. The course of China's economic development over the 
pest few years indicates that we absolutely cannot treat the expansion of demand in 
China over the past few years „ a natural demanc in the course of economic development 
and economic reform, and then treat it as unavoidable. [paragraph continues! 
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In fact, the expansion of demand after the fourth quarter of 1984 did not emerge 
spontaneously but was caused by two “hot currents,” namely, the slogan of “achieving 
the quadruplification target ahead of schedule” and comparing growth rates, and the 
drive to advocate “high consumption” and encourage people “to make money and spend 
money.” This was obviously a sistake. How can i. be considered as an objective 
inevitability? 


16. WaT AEFORM STEPS SHOULD WE CHOOSE: SHOULD WE LET THE CURRENT SITUATION IN WHICH 
THE TWO SYSTEMS CONFRONT EACH OTHER AND THE NEW ECONOMIC MECHANISM CANNOT OPERATE 
EFFECTIVELY EXIST FOR A LONG TIME. 


As we actually adopted in the preceding stage the idea of transfering power to the 
lower levels and letting enterprises retain more profits for themselves and the idea of 
single-item reform, and have mainly adopted the method of “incremental reform” in large 
and medium state rum enterprises and major products, (Footnote 21) (It means that 
enterprises maintain production, allocation, and sale and purchases at prices fixed by 
the rtate under mandatory planning in respect of the products and materials covered by 
the state plan. The part in excess of the state plan is sold and purchased at market 
prices.) The main reflection of the achievements in reform is that many respects of 
economic relationships have partly broken the dominance of the old system. However, 
the old system is still in a dominant position on the whole. Moreover, the development 
of the economic system is uneven. In particular, the basic prerequisite to the planned 
commodity economy, namely a roughly-shaped commodity market, has not yet been set up. 
Thus, it is difficult for the new economic mechanism, namely, the regulatory market 
mechanism, to effectively play its role, let alone play a guiding role. 


Under the situation, we have two ideas to choose from. The first idea is that the 
current situation does not affect the effective operation of the new economic system. 
For example, the advantages of the “double price“ system are working, playing a role in 
“marginal regulation.” (Footnote 22) (Reform: Our Challenges and Choices” p 47 of a 
report by the comprehensive investigation group of the China Economic Structural Reform 
Research Institute, published by the Economic Publishing House in 1986.) So the task 
in the near future is to perfect it, not to abolish it hastily. The other idea is that 
the contradictions and conflicts resulting from the confrontation of the two systems 
will worsen the operation of the national economy, expand the range of the fluctuation 
of “expansion-retrenchment,” which has long existed in the traditional system, and 
shorten the periodic cycle of the fluctuation. Furthermore, the danger of returning to 
the old system still exists. Therefore, we must do our best to shorten the existence 
of this situation so that the new economic mechanism can quickly form a complete 
network to ensure that the planned coamodity economy gradually plays its guiding role 
in the national economy. (Footnote 23) ("Economic Fluctuation and the Double Systems” 
by Wu Jinglian, CAIMAO JINGJI No 6, 1986) 


In view of the fact that “strengthening macroeconomic control,” or economic 
readjustment, failed to achieve expected results in 1985, if we continue to maintain 
the present situation of confrontation between the two systems, it will adversely 
affect China's economic development and economic reform. Therefore, it is necessary to 
accelerate the pace of reforn. 


Those who advocate accelerating the pace of reform have different views on how to 
accelerate it. One view can be summarized as, whether the reform can be accelerated 
depends mainly on subjective conditions, namely, leaders’ determination and reformers’ 
fighting spirit in removing obstacles, etc. [paragraph continues] 
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(Footnote 24) (For example, Comrade Feng Lanrui held that China's situation in reforms 
is becoming better year by year. In 1984 the central leadership proposed an overall 
economic structural reform focusing on cities, and in 1986 the economic structural 
reform switched to an overall structural reform. This fully indicates that China's 
reform is deepening step by step. There are many obstacles and difficulties in the 
current reforms. la the theoretical field, the obstacles come from two areas: 1) The 
criticism of “excessively high growth rates." This has resulted in a mentality of 
seeking a low-growth rate rather than a high-growth rate in the grass roots. So the 
growth rate dropped sharply in the spring of 1986. 2) The criticism of “four abnormal 
phenomena,” namely, the failure to control consumption funds, the excessively large 
size of capital construction, the excessively large scope of credit, and excessive 
expenses of foreign exchange. Due to the failure to seriously study the probles and 
our unscientific policies, the banks adopted the method of rigid uniformity and a 
retrenchment policy, so that money could not circulate normally. In addition, the 
overstocking of commodities forced some enterprises to cease production, causing heavy 
losses to the state's economic construction -- “Feng Lanrui, secretary general of the 
Federation of Economic organizations, on China's reform situation,” JINGJIXUE ZBOUBAO 7 
September, 1986. If ay understanding is not wrong, Comrade Lanrui's view held that the 
reason why reform could not advance rapidly in 1986 lay not in the strained economic 
environment resulting from the economic fever“ after 1984, but in our wrong judgment 
on the “excessively high“ economic growth, or our failure to overcome the wrong theory 
on creating a relatively relaxed environment. Provided that we resolutely abandon 
these pessimistic and conservative ideas and uphold a grand target, both construction 
and reforms will march forward triumphantly.) The other view holds that the strong will 
of the reformers is indeed very important, but this will must be built on the basis of 
a scientific understanding, and that whether the reform can be quickened does not 
depend totally on people's subjective desires, but is restricted to a large extent by a 
series of objective conditions. The gost important condition is to ensure a relatively 
relaxed economic environment that can avoid a serious inflation if the reform is 
carried out in an all-round way. Only with the preparation for such an environment can 
we avoid an excessively large social shock in the early stage of reform and can the new 
established market mechanism effectively play its role. To accelerate the pace of 
reform, we must adopt more effective measures to create such an environment as soon as 
possible. In the ant ine, we gust make good preparations in fields of theoretical 
research, plan designing, cadre training, and mass education, sc as to ensure the 
smooth progress of the refors. 


According to the above analysis, on the problem of how to handle the relationship 
between economic environment and the pace of reform, there are three proposals to 
choose from, as pointed out by Comrade Li Chengrui at a symposium on macroeconomic 
control held in October 1986. 1) Resolutely curtail the scope of construction, 
reasonabl; control the increase of consumption, do our best to readjust the production 
st ructur u, increase production, be resolved to make supply slightly exceed demand, and 
create a good and relatively relaxed economic environment for economic reform so that 
the reform can be quickened and the national economy can be swiftly sent into a new 
operational orbit. 2) Continva to expanded and relatively control the increase of 
consumption, doing both in 2 mild way, slow down the pace of reform, and prolong the 
coexistance of the two systems. Which proposal we choose will have a great impact on 
the future progress of e:onomic development and economic reform for a long time to 
come. In view of China's experiences in economic reform over the past 8 yeas and in 
socialist construction over the past 30-odd years, I agree with the view of Comrade Li 
Chengrui, who held that the second proposal would cause chaos and is therefore 
undesirable, that the third proposal would result in a long-term unhealthy operation 
and is not a proper strategy either, and that only the first proposal should be 
chosen. [paragraph continues] 
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(Refer to the article “Some Problems on Macroeconomic Management” by Li Chengrui, 
CAIMAO JINGJI No 11. 1986) 


Some comrades have a strong sense of crisis in respect of China's poverty and 
backwardness and strongly wish to invigorate the country as soon as possible. 
Therefore, they always desire a larger scope of construction or a higher growth rate. 
Their feelings are understandable. However, our development plans must corresyond with 
the practical situation in China's current stage of development, and we should not 
desire things that absolutely cannot be done. International experiences prove that in 
the early stage of the transition period, when developirg countries switch from a 
dualist economy to a modern economy, they usually lack the basic conditions to support 
steady, high economic growth whether in the production structure or in the economic 
systems, so they need to experience a “warming-up" period to prepare for “take-off” 
before entering a high-growth period, or the “take-off” period. China is now in such a 
“warming up“ period. (Footnote 26) (According to Comrade Zhang Xiaoguang’s textual 
research, the “critical point“ for most countries after the Second World War from 
“warming up“ to “taking off" was per capita GNP $200 to $300 at the 1980 level, which 
is equivalent to $500 to $800 at the 1985 level. China's per capita GNP in 1984 was 
$310 for that year's level. This index indicates that China's economy is also in the 
“warming up“ period.) The main tasks in this period are: 1) To strengthen the 
material and production foundation of the national economy, namely, basic facilities 
and heavy and chemical industrial departments. 2) To correctly handle various economic 
relationships and set up an economic mechanism that can operate effectively. To 
fulfill these two tasks, we need to put in a vast amount of human and material 
resources and make strenuous efforts. If we blindly seek a temporary high-growth rate 
and “take off" with difficulty when the basic conditions are not ripe, it will 
jeopardize our work for laying down a solid foundation and we will lose more than we 
gain. Worse, it might cause a serious setback and make our road more tortuous. we 
have had several bitter lessons on this problem since the founding of the PRC. This 
history should not be repeated. Some comrades approve of creating as quickly as 
possible a relatively relaxed and lively economic environment so as to promote China's 
economic structural reform, but they hold that under China's conditions, it is 
difficult to create such an economic environment in a short time; that too rash and 
drastic measures on strengthening macroeconomic control would not be adopted in many 
fields so the economic structural reform should be carried out slowly; and that as the 
current situation of confrontation between the two systems will exist for a long time, 
what we can do is to take measures to gradually solve the contradictions and conflicts 
resulting from the situation and wait for improvement of the situation. 


We must notice that due to the habitual force in the expansion of investment and 
consumption that has been formed for a long time and people's pursuit of better things 
and material interests, it is indeed very difficult to strengthen macroeconomic control 
and curb demand. However, we gust also clearly realize that China's current economic 
structure has many defects and cannot operate effectively. The objective situation 
demands that it either advance toward a structure in which the new economic mechanisa 
plays a guiding role or retrogress to a modified and centralized structure. The 
present situation cannot be maintained for a long time. If we do not adopt resolute 
measures to get rid of this situation, we will become more and more passive. At a 
meeting held in June last year, I pointed out that taking resolute measures to 
artificially create a relatively relaxed economic environment and then carrying out 
whole-range reforms in prices, taxes, finance, and banking might be risky in the near 
future; but if we fail to do so, medium-term and long-term risks would be larger. 
Because, if the situation under the current system is “prolonged,” economic operations 
cannot be improved; social economic results would decrease; the state's financial and 
economic situation, particularly the central financial situation, would increasingly 
worsen; and inflation would pose a real threat. [t seems that these ideas are not 


unnecessary worries. 
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In the above, I raised six problems about the choice of economic reform strategy. As 
the problems involved in the economic structural reform are very complicated, there 
might be some important omissions in my article. What I want to emphatically point out 
bere is: China's reform is now at a very crucial nent, so we must extensively hold 
free and serious discussions and summarize in an all-round way and review 
systematically the practice of economic reform and economic development over the past 8 
years, so as to get correct answers to all controversial strategic problems. This is 
decisive significance to avoiding setbacks and to ensuring the smooth progress of 
reform and construct.ion. 
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{Text} Beijing, 20 Apr (XINBUA) — The State Council proclaimed on 1 April the 
“Provisional Tax Regulations oa Farmland Occupation and Use for the People's Republic 
of China” and notified various localities and departments to enforce the regulations. 


The regulations read in full as follows: 


Article 1. The regulations are aimed at rationally using land resources, strengthening 
land control, and protecting farmland. 


Article 2. Farmland sentioned in the regulations is land used for growing crops. 


Land which has been occupied within the past 3 years and is used in growing crops is 
also regarded as farnland. 


Article 3. Any unit or individual that occupies farmland to build a house or engage in 
other nonfarming business is a taxpayer under the tax for farmland occupation and use 
(hereinafter referred to as “taxpayer") and should pay such tax in accordance with the 


provision of the regulations. 


Article 4. The tax for farmland occupation and use is levied according to the area of 
farmland actually occupied and used by the taxpayer. 


Article 5. The tax rates of the tax for farmland occupation and use are as follows: 


(1) 2 to 10 yuan per square meter for a per-capita area of farmland under 1 au 
(including and up to 1 au) with the county as the unit; 


(2) 1.6 to 8 yuan per square seter for a per-capita area of farmland between 1 and 2 au 
(including and up to 2 au) with the county as the unit; 


(3) 1.3 to 6.5 yuan per square meter for a per-capita area of farmland between 2 and 3 
mu (including and up to 3 au) with the county as the unit; 


(4) 1 to 5 yuan per square meter for a per-capita area of farmland above 3 au with the 
county as the mit. 
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Rural inhabitants who occupy and use farmland to build new houses may be allowed 
50-percent tax reduction on the basis of the aforementioned tax rates. 


In special economic zones, districts for economic and *-chnological developments, and 
areas where the economy is well developed or per-capita farmland is especially limited, 
the tax rates may be raised appropriately. However, the highest tax rates should not 
exceed the aforementioned tax rates by gore than 50 percent. 


Tax rates in various localities should be specifically de’‘ermined by the people's 
government of the province, autonomous region, or sunicipality directly under the 
central government within the limits of the abovementioned tax rates. 


Article 6. The taxpayer must pay the tax for farmland occupation and use within 30 
days from the date on which the land control department grants approval for ibe 
occupation and use of land. 


Tax already paid will not be returned, even if the taxpayer is going through procedure: 
to return farmland to the Land Control Department according to relevant regulations. 


Article 7. Farm land of the following categories approved for requisition is tax 
exempt for occupation and use of such land: 


(1) Land used by troops for their silitary installations; 
(2) Land used for railways and aircraft parking areas or runways; 


(3) Land used for storage of dynamite; and 
(4) Land used for schools, kindergartens, old folks homes, and hospitals. 


Article 8. Revolutionary martyr family sembers, revolutionary disabled soldiers, 
widowers, widows, orphans, childless people in the countryside and peasants in old 
revolutionary base areas, districts inhabited by sinority nationalities, and people in 
remote poverty-stricken hilly areas who live in difficult circumstances and seek to 
build a new house within the prescribed limits in the use of land for housing 
construction may be tax exempt or allowed a tax reduction if they actually lack the 
means to pay tax and they, as the taxpayers, file an application which is examined and 
verified by the local township (town) people's government and approved by any 
county-level people's government. 


Article 9. The farmland occupation tax is to be levied by the finance offices. After 
the Land Management Department approves a unit or individual to occupy and use 
farmland, it should promptly notify the local finance office at the corresponding 
level. A unit or individual that has been approved to requisition or occupy farmland 
should bring the approving document issued by the Land Management Department at or 
above the county level and report and pay taxes to the Finance Office. With the tax 
receipt or the document approving the requisition, the Land Management Department shall 
transfer the farmland to the unit or individual. 


Article 10. A unit or individual that has been approved to occupy and use farmland but 
has failed to report and pay taxes to the Finance Office within the time Limit 
prescribed in Section 1, Article 6 should pay a delinquent fee equal to 0.5 percent of 
the tax for every day of arrears starting from the first day payment becomes overdue. 
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Article 11. A unit or individual that has been approved to requisition or occupy and 
use farmland but has failed to utilize it within 2 years should pay additional farmland 
occupation tax up to 200 percent of the prescribed amount of tax to be paid. A unit or 
individual that has gone beyond standards for building peasant housing without approval 
or exceeded the approved quota shall be handled by the Land Management Department 
according to relevant regulations in the “Land Management Law of the People's Republic 
of China.” 


Article 12. When a taxpayer questions the Finance Office on tax payment or the 
handling of a violation of regulations, he must first pay the tax and delinquent fee in 
accordance with the Finance Office's decision; he can then petition the Finance Office 
at a higher level to reconsider the decision within 10 days. The Finance Office at the 
higher level should reply to the petitioner within MW days after receipt of the 
petition. If the petitioner does not agree with the reply, he may file suit in the 
People’s Court within 30 days after receiving the reply. 


Article 13. Construction of houses or other nonagricultural facilities on fish ponds, 
garden, and vegetable plots, and other kinds of farmland shall be handled accordi a to 
these regulations. 


Article 14. These regulations do not apply to enterprises invested in by foreign 
businessmen. 


Article 15. These regulations shall be interpreted by the Ministry of Finance. 
Measures for enforcing these regulations shall be worked out by all provincial, 
autonomous regional, and municipal people's governments in accordance with the 
regulations and in light of the actual conditions of each locality and be reported to 
the Ministry of Finance for the record. 


Article 16. These regulations come into force upon promulgation. 


REGULATIONS FOR CORRECT USE OF LANGUAGE ISSUED 
Media Usage Outlined 


0W200123 Beijing XINHUA Domestic Service in Chinese 0214 GMT 19 Apr 87 


{Text} Beijing, 19 Apr (XINHUA) — The State Language Planning Committee, and the 
Ministry of Radio, Cinema and Television, in their “Regulations Governing the Correct 
Use of Spoken and Written Language for Radio, Films and Television Programs,” which 
they drew up together recently, urge radio, film, and television workers to standardize 
the use of spoken and written language, and to set a positive example for society. 


The “Regulations” point out: With the exception of those localities where people of 
minority nationalities live in compact communities, oer on special occasions, Putonghua 
should gradually be used for all programs transmitted by county, city, and larger radio 
stations; and, in accordance with the actual situation of how Putonghua has been 
popularized in local areas, replace local dialects with Putonghua for all their 


programs. 


Regarding the production of films and television dramas, the “Regulations” provide: 
With the exception of local theatrical works, all films and television dramas should 
use Putonghua, and should not overuse dialects; performers acting the parts of leaders 
should generally speak Putonghua; dialects should not be overused, even if certain 
dialects are required by the story; and the quantity of dialect films and television 
dramas should be controlled. 
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The written language used in rendering the titles for films and television dramas, 
mames of producers, subtitles, and the cast of performers and staff, as well as 
advertisements in films and television programs, should conform to the standard, and 
should not use the complex form of simplified characters, obsolete variants, or 
nonstandard simplified characters. Simplified characters should conform to those 
included in the “List of Simplified Characters,” issued on 10 October 1986; wrongly 
written characters should be eliminated; Pinyin characters should be correctly spelled, 
and the connection of characters should be based on the “Basic Rules for the Correct 
Use of Pinyin Characters (1987),” promulgated by the Committee for the Correct Use of 
Pinyin Characters. 


The “Regulations” say: Putonghua used in radio broadcasts, files, and television 
programs should conforms to the standard, and sispronunciations should be avoided; terms 
which can be pronounced differently should be pronounced according to those included in 
the “List of Characters with Variant Pronunciation” (amended version of Decesber 
1985). In addition to local ethnic languages, radio stations in sinority areas should 
appropriately increase the number of Putonghua programs in accordance with their actual 
situation and possibilities. 


The “Regulations” urge all radio and television stations, file studios, and produce s 
of television programs to take effective measures to heighten staff bers 
understanding of the need to use spoken and written language correctly to improve the 
quality of their work, saying: Producers of files and television programs should set 
up a strict examination and proof-reading system and, if necessary, hire language 
experts to be their advisors; wnits and individuals who have achieved remarkable 
results in standardizing spoken and written languages should be commended; language 
departments in all localities showld work in close coordination with radio, file and 
television departments to do a good job in standardizing the use of the spoken and 
written language, actively carry out relevant publicity work, and provide the needed 
consultative service. 


Usage in Commerce Issued 
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{Text] bei ing. 20 Apr (XINHUA) — The State Language Planning Committee, the Ministry 
of Commerce, the Ministry of Foreign Economic Relations and Trade, and the State 
Administration for Industry and Commerce recentiy jointly drew up the “Regulations 
Governing the Correct Use of the Chinese Language and Pinyin for Commercial Billboards, 
Packing, and Advertisements.” They called on enterprises and stores to use words for 
billboards, commercial packing and advertisements according to established rules since 
the language used will have a broad influence on society. 


The “Regulations” urge enterprises and stzces to use words according to standards set 
in the revised “List of Simplified Characters,” issued on 10 October 1986, and not ‘o 
use the complex form of simplified characters or simplified characters that do not 
conform to those included in the “List of Simplified Characters” (This also applies to 
the simplified characters listed in the now annulled “Serond Draft Plan on Language 
Simplification”). When using variant forms of Chinese char«cters, these should be 
based on the “List of First Batch of Variants;" obsolete variants should not be used. 
In cases where the “List of First Batch of Variants” contradicts the “List of 
Simplified Charecters,” the latter will be the standard. 
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As for the fer of written characters for billboards, commercial packing, and 
advertisements, the “Regulations” call for the adoption of block letters included in 
the “List of the Fors of the General Chinese Characters for Printing;” old written 
forms should not be used; such artistic characters used for decorative purposes as seal 
script, official script, and cursive hand should be correctly, attractively, and 
legibly written; characters should be written from left margin to the right when 
written horizonally and f:c@ right margin to the left when written vertically. 


The “Regulations” say: la principle, packing for export commodities should be written 
in simplified characters; however, the use of simplified characters may be deferred if 
prectical needs still call for continued use of complex characters on the packing of 


export products. 


Regarding the use of Pinyin characters, the “Regulations” call for adopting Putonghua 
es standard; the correct spelling and writing of Pinyin and Chinese characters; and for 
more use of connective characters. For names and addresses of enterprises on 
commercial packing and advertisements, Chinese characters or combinations of Chinese 
characters with Pinyin characters should be used. Pinyin characters should not be used 
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[Text] Beijing, April 17 (XINNUA) — Scientific, selective approach will help 
strengthen and improve translation and research of foreign literature in China and help 
create better socialist literature and art with Chinese characteristics, said a leading 
Chinese official today. 


Be Jingthi, deputy head of the Propaganda Department of the Communist Party of China 
made the comment at «a forus on foreign literature, jointly convened by the People's 
Literature Publishing House and the Institute of Foreign Literature. 


Since the May 4th Movement of 1919 China has benefited a great deal from foreign 
literature and art. Since 1978, a aumber of foreign schools of literary thought have 
been introduced to China. They have played en active role in developing the great 
diversity of Chinese literature during the period, he said. 


But, said the deputy head, a leck of general guidelines and a plan in translation and 
research of foreign literature has caused some problems. 


“We must have a selective eye in the translation of foreign literature,” he said. 


The deputy head stressed China gust adhere to the policy of letting a hundred flowers 
blossom and a hundred schools of thought contend and introduce works and writers 
representing various literary schools abroad that will contribute to the prosperity of 
socialist literature and arts. 


Other speakers included well-known translator and poet Feng Zhi, professors like Luo 
Dagang, Wang Zuoliang, Yang Zhowhan and Ji Xianlin. 
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[Text] A class for the study of Marxist theories opened on 19 April for cadres of the 
Nanjing Military Region at and above the divisional level. 


Fu Kuiging, political commissar of the military region, attended and spoke at the 
opening ceremony. He said: There is a pressirg need for us to study Narziss in the 
current stuggle. Leaders of the military region must study well the two books to 
improve their theoretical level. They must uphold the four cardinal principles more 
consciously and firmly and soundly launch a protracted struggic against bourgeois 
liberalization. 


Over 160 cadres at and above the divisional level attended the class. The theme of the 
class is: Uphold the Four Cardinal Principles and Oppose Bourgeois Liberalization. 
Comrade Deng Xisoping’s two books, “Build Socialism With Chinese Characteristics” and 
“Uphold the Four Cardinal Principles and Oppose Bourgeois Liberalization,” are used as 
basic teaching materials. The class will study in four different groups. 


Commissar Fu Kuiging asked cadres at and above the divisional level to lay a 
theoretical foundation and improve their ability to solve the troops’ ideological and 
practical issues through study. He urged them to exercise strong political leadership 
and lead the troops in comprehensively and correctly implementing the line, principles, 
and policies laid down since the 34 Plenary Session of the ilth CPC Central Committee. 
He urged them to carry forward the fine traditions of the party and Army in doing 
political work and push forward the Army's revolutionization, sodernization, and 


regulations. 


BAN PEIXIN, GU XIULIAN AT JIANGSU CPPCC SESSION 
OW211425 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 20 Apr 87 


(Excerpts) The Fifth Session of the Fifth Jiangsu Provincial CPPCC Committee opened 
ceremoniously in Nanjing on the gorning of 20 April. [passage omitted] 


Chairman Qian Zhonghan and Vice Chairmen Luo Yunlai, Ding Guangxun, Deng Heoming, Gao 
Juefu, Zue Ai, Chen Minzhi, Chen Suiheng, Cheng Bingwen, Du Ziwei, and Liu Jinhan 
attended the session. Members of the Central Advisory Commission and responsible 
comrades of the provincial party committee, the provincial Advisory Commission, the 
provincial People’s Congress, the provincial government, the provincial Discipline 
Inspection Commission, and the provincial Military District attended the session by 
special invitation and were seated on the rostrus. They were Hui Yuyu, Han Peixic, Gu 
Mul tan, Sun Han, Chen Beanyou, Sun Jiazheng, Liu Lin, Zhou Ze, Chu Jiang, Ye Binghao, 
Li Zhishong, Zhang Xuwu, Xing Bai, Zhen Shen, and Yue Dewang. [passage omitted] 
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The session opened at 000 in the sidst of the playing of the national anthes. 
re ee ee Se Seeeee See Se Ce ees ae. passage 
omitted 


Sun Han, deputy secretary of the provincial party committee, extended warm greetings to 
the session on behalf of the provincial party committee. [passage omitted] 


Chairman Qian Zhonghan also relayed the guidelines of the Fifth Session of the Sixth 
CPPCC National Committee. After that, Vice Chairman Luo Yunlai gave a report on the 
work of the Standing Committee of the Fifth Jiangsu Provincial CPPCC Committee. 


{passage omitted] 


In bis work report, Luo Yunlai outlined the major tasks te be carried out by the 
provincial CPPCC committee in 1987. 


1. Strengthen the study and propaganda on upholding the four cardinal principles and 
opposing bourgeois liberalization. 


2. Further improve the system of political consultation and play the committee's role 
and functions gore effectively. 


J. Make full use of the talented people of the committee to contribute to reforms in 
all areas and to the development of socialist material and spiritual civilization in 


Jiangsu. 


. Extensively carry out activities to forge closer ties vith our compatriots in 
Taiwan, Hong, Kong, and Macao, and with Overseas Chinese, and to strengthen friendship 
with foreign countries in order to contribute to the implemestation of the policy of 
one country, two systems. 


5. Thoroughly implement the policy toward CPPCC members. 


6. Strengthen the links with and guidance over country and district CPPCC committees 
and vigorously conduct CPPCC activities. 


7. Actively prepare for the elections of new CPPCC committees at various levels after 
the current term expires. [passage omitted] 


JIANGKI XADIO COMMENTARY ON PARTY LEADERSHIP 
04200457 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 19 Apr 87 


{Text} China's modern history ceveals a truth: Without the Communist Party, there 
would be no New China. la old China, the country was torn by different factions, 
affording an opportunity for invasion by the imperialists. To save the Chinese nation, 
political parties of one kind or another came into being, including the one initiated 
by Dr Sun Yat-sen, but none of them could lead a successful Chinese revolution. Only 
the CPC was able to unite and lead the people throughout the country to wage an 
extremely hard struggle, drive away the imperialists, overthrow reactionary and 
decadent rule, and found, a New China, with the people as its masters. Since then, the 
Chinese nation has been standing independently among other nations in the world. 
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The CPC was t only the mainstay of the victory of the Chinese revolution, but is also 
the core lezdership for Chima’s socialist construct ien. Since the founding of the 
People’s Republic, the people of all nationalities in China have scored great successes 
in the political, economic, and cultural fields under CPC leadership. Especially over 
the last d years or so, since the 34 Plenary Session of the Lith CPC Central Committee, 
our party has eliminated chaos, restored order, and formulated the correct line, 
principles, and policies. With political stability and unity, plus « thriving econcey, 
we are striding toward the gal of building « modern socialist country with distinctive 
Chinese characteristics. This is an objective reality nobody can deny. 


Bowever, some prominent figures in advocating bourgeois liberalization, such as Wang 
Ruowang, Fang Lishi, and Liu Binyan, violated the trend of history, disregarded 
reality, and opposed the four cardinal principles and party leadership. They alleged 
that the Communist Party had done very little good during the past 30 years, and on the 
whole, was unsuccessful. This was aimed at denying, and doing away with, the Communist 
Party's leadership and, of course, evoked the indignation of the broad gasses of people. 


Our party enjoys high prestige among the masses of people. Although our party made 
mistakes of ome kind or another, these sistakes were corrected by the party itself. 
Comrade Deng Kisoping said: Our party has made many errors, but each tise the errors 
were corrected by relying on the party orgenization, not by discarding it. Today, the 
party Central Committee is resolute in cart) tag forward the democracy of the party and 
people, and in correcting its past sistakes. Undedr such circumstances, the broad 
masses especially do not allow anyone to advocate weakening, or even eliminating, party 
leadership. To do so, in fact, could only give rise to anarchism, and lead to the 
coilapse and failure of our socialist cause. 


The CPC is a party representing the interests of the broad masses of people. la Chins, 
only the Communist Party can lead the people on the socialist road of common 
prosperity. The core force leading our cause forward is the CPC. Revolution and 
construction cannot be separated from party leadership. This is an historical 
conclusion, drawn on the basis of our experience over the past decades. 


Party leadership is a fundamental guarantee for realising the four godernizations. The 
CPC is a great party, capable of leading the people of ail nationalities in our country 
to advance victoriously and to create a bright future. To play ite role still better 
as a core force leading the effort to reach the four socialist godernizations and to 
exercise its leadership more effectively and appropriately, our party is devoting 
itself to improving leadership. We must continue our efforts to oppose bureaucratica, 
correct unhealthy tendencies, and uphold and carry ftorward our party's fine 
traditions. All mes wres aimed at improving party leadership have received, and are 
still receiving, firm support from the vast oumbers of cadres and the masses. Any 
words and deeds attempting to weaken and eliminate party leadership by taking the 
opportunity of our present reform, are resolutely opposed by people across the country. 


NANCHANG FORUM CRITICIZES FANG LIZHI'S ERRORS 
0W200944 Nanchang Jiangxi Provincial Service in Mandarin 1000 GHT 19 Apr 67 
[Excerpt] A discussion meeting to analyze and criticize Fang Lishi's erroneous 


speeches was jointly held by the provincial Federation of Philoso,«y and Social Science 
Societies and the provincial Higher Education Society in Nanchang yesterday. 
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meeting. They strongly exposed and criticized Fang Lizhi’s erroneous speeches publicly 
aévocating bourgeois liberalization, opposing the four cardinal principles, negating 
leadership, negating the socialist systes, sowing discord between 
up student unrest with serious consequences 
At present, the goals of our analysis and criticises of 
liberalization are to draw a clear distinction 
f basic political principles and orientation, 
lousness so that we may set « right course for socialist 
„ It is hoped that our socialist universities aay thus 
for training competent personnel with lofty ideals and ral 
knowledge and beserve discipl ne; and that the line, 
jes adopted since the 34 Plenary Session of the 11d CPC Central 
implemented on the higher education front. 


Yang Lingxiong, political commissa: of the Nanchang Arey Academy, said: There is «a 
in our Arey, namely, absolute obedience to the party's leadership. It 

our Army ecedesies - | schools to upgrade the students’ 

t of the Red Ars, vdniversity and the Chinese People's 
Anti-Japanese Military and Political College. la this way they have trained military 


ane 
za 
l 
5 1715 
111 

A 


frontline, Political Commissar Yang Lingxic.. maintained that the university is a place 

are indispensable for shaping « 
noble soul for high-quality personnel to be brought up there; end that all of these can 
be ensured only by upholding the party's leadership over universities. 


5 
i 
1 
. 
f 


Leo Shifu, heed of the t under the party committee at the East 
China Jiaotong University, said: Fang Lishi incited the intellectuals to divorce 
themselves from the party and promote total Westernization. As a matte of fact, his 
estiaste of the consciousness and feelings of the broad mass of the intellectuals was 
completely wrong. They are fully aware that the 6 years since the 34 Plenary Session 
of the lid CPC Central Committe is the best period of tie in which both knowledge and 
talented personnel are respected by the party, and in which intellectuals can give 
full scope to their initiatives and creativity and aake contr fons to the tber lens 
end the people. Supporting the CPC and following the party on the path of socialist 
modernisation is a need based on personal experience gained by the broed masses of 
intellectuals in contrasting the old and the new societies as well as their historical 
choice aade after social practice over a long period of time. The tremendous unifying 
force that the y hes over the intiilectuslse is wnshakable and indestructible 


against anyone. (passage onitted) 


SRAMDONG SECRETARY MEETS BONG KONG CPPCC MEMBERS 
SK201229 Jinan Shandong Provincial Service in Mandarin 2200 GIT 19 Apr 87 


[Text] On the afternoon of 19 April, Liang dat i, secretiiry of the provincial party 
committee, t with (Kong Peilen), (Liu Yuting), Xu Jiengien), and (Liu Lei), ere 
of the provincial CPPCC Committee from Hong Kong, „t the Qile SHotel. Liang Buting gave 
detailed introduction to the committee seabers who retuned to their hometown to 
on Shandong’'s political and economic development end the existing 
the pest year. He said: Shandong’'s political and economic situations 

have been good. We hav. witnessed a stable and united political situation and a fairly 
deve 


lopment as compared with the past few years. 
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The situstion in the first 3 mgonths of this year was encouraging. Uowever, the 


the provincial CPPCC Committee; Zhou Kingfu, vice chairman of 
Department of the provincial party committee; and the responsible comrades of 


{fucerpts}) The Fifth Session of the Fifth Shandong Provincial CPP. Committee opened 
at the assembly hall of the Jinan Dongjiap Hotel on the afternoon of 19 April. 
[passage omitted) 


At 1500, Li Zicheo, chairman of the provincial CPPCC Committee, declared the session 
open. [passage omitted) 


Duo Yicheng, vice chairman of the provincial CPPCC Committee, gave «a work report which 
was divided into seven parts: 


1. <A conscientious study wes agade on the party's line, principles, and policies so as 
to further enhance the awareness of upholding the four cardinal principles. 


2. The political consultative and democratic supervisory role around the party's 
central tasks was displayed. 


J. The superiority of the CPPCC committees of having all tings of trained personne! 
was displayed, and new contributions to building the two civilisations were ade. 


4. Friendship exchange activities were carried out. 


5S. The task of treating the committee seabers in line with policies was better 
fulfilled. 
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6. Good achievements were ee in the work on cultural relics. 


7. Contacts and leadership over the city and county CPPCC committees were 
strengthened, and the promotion of the province's CPPCC Committee work was successful. 
([pessage onitted) 


Lia Youg, vice chairmen of the provincial CPPCC Committee, gave « report on the 

hendling of aotions since the Fourth Session of the Fifth Provincial CPPCC Committee. 

Zhou Kingfu, Zhou is. Ku Meisheng, Guo Yicheng, Zhang Weicen, Ku Wenyuan, Kong 

Liagres, Cai Qiangkang, Ding „ Zheng s, Jin Beoshen, Liu Yoag, Yang De, 

and Theng Showyi, vice chairmen of the provincial CPPCC Committee, attended the 

session. Starting from 20 April, the session will discuss the provincial CPPCC 
in 


{fucerpt] The Zhejiang Provincial CPC Committee sponsored « discussion meeting of 
sonparty personages on the gorning of 21 April. 


Weng Fang, former secretary of the provincial party committee, and Kuve Ju, secretary of 
the Zhejiang Provincial CPC Committee newly appointed by the party Central Comittee, 
hed a cordial discussion with responsible persons of various democratic parties at the 
provincial level and noted nonparty personages. 


Wang Jiayang, chairmen of the provincial CPPCC Committee, chaired the meeting, and 
Comrades Wang Fang and Xue Ju spoke. 


Comrade Wang Fang said: For decades, we have with great pleasure cooperated with our 

friends who have done a let of work in Zhejiang’s economic construction and 
for its political stability and unity as well as for the great cause of rewnifying the 
tber land. Those inside and outside the party have worked together in wiity, thus 
bringing about an excellent situation in Zhejiang. 


Wang Fang hoped that all those present would continue to carry forward the fine 
tradition of fighting in unity and do their work better in Zhejiang. 


Rue Ju, secretary of the provincial party committee, said: While working together with 
veriows democratic parties over « long time, we have treated each other with 411 
inceri weal and woe. We greatly cherish the friendship we have fostered 
during this long period of cooperation. We uphold the four cardinal 

fies of reforms, opening to the outside world, and invigorating 
waat to have common goals and aspirations as well as vigorous 
i and ete democracy. Nonparty friends are welcome to give wus 
ic opinions and suggestions. We will continue to implement the policy of long-ters 
coexistence end qgutusl supervision so that we wil’! be able to do our work better in 


Comrade Rue Ju aleo briefed the nonparty friends on Thejiang’'s economic construction. 
omitted) 
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COUNTY DEALS WITH FAMILY PLANNING VIOLATIONS 
220547 Guangzhou Guangdong Provincial Service in Mandarin 0300 GHT 20 Apr 87 


{Text} The Dianbai Count party committee and government have vigorously strengthened 
family planning work. by starting with checking up on cases of cadres and and staffs 
of administrative organs violating family planning, they have curbed the malpractice of 
cadres, staffs and worke«s c<iving birth to the second child beyond the state plan, thus 
promoting the implementation of the birth-control policy in the country. Since 1984, 
many cadres and staffs of state organs in Dianbai County have given birth to the second 
child in violation of the state plan. The county party committee and government once 
dealt with the problem. However, in course of dealing with the problems, there was «a 
tendency of being lenient with leading cadres and strict with ordinary staff and 
cadres, being lenient with administrative organs in towns and townships and strict with 
the rural areas. 80 the problem of people giving birth to the second child beyond the 
state plan had not been solved. 


In Nevember last year, when (Qiu Guoxing), new secretary of the county party committee 
learned this, he held in (Lingdou) dist~ict a family planning work conference attended 
by cadres at and above the level of county party committee secretary [as heard), and 
unified people's ideas in line with the implementation of the Guangdong provincial 
regulations on family planning work. He urged No 1 leaders of all units to preonally 
deal witha the problem and fulfill the task within a time limit. The No 1 leaders of 
the units that cannot fulfill the task should be removed from their posts. As a result 
of strengthening leadership and taking effective measures, in only 2 months, some 1,225 
cadres, staffs, and workers have been dealt with for violating family planning since 1 
October 1979. 


HK151431 Haikou Hainan Island Service in Mandarin 1000 GMT 14 Apr 87 


{[Excerpts'’ The Hainan regional party comsittee and the regional people's government 
have called on areas throughout the region to ly (?make concentrated efforts) to 
promote family planning work [words indistinct]. The call was contained in a circular 
issued on 9 April [words indistinct]. [passage omitted] 


To ckly put an end to the passive state of our family planning work, the regional 
y committee and the regional government demanded that all areas promote the 


following tasks: 


First, we aust promote family planning work under wnified leadership and planning 
[words indistinct]. This year all areas must organize at least twice the tack forces 
for the speeding promotion of family planning work. [passage omitted] 


Second, we aust energetically publicize the spirit of the national family planniag work 
conference and the Guangdong provincia! family plenning regulations and strengthco the 
sense of responsibility to implement the family planning policy and the consciousness 
of carrying out family planning work agong the vast oumbers of cadres and people. 
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Third, we must give full play to the exemplary role of leading at all levels and party 
and CYL members in the promotion of family planning work. In organizing the task 
forces for the speedy promotion of our family planning work, we must seriously and 
conscientiously handle those leading cadres and party and CYL members who have violated 


family planning regulations over the years. 


Fourth, we must carry out a policy of rewards and penasities. We must resolutely 
promote the work of collecting fees imposed on those who have exceeded the limit set on 
the number cf births for the purpose of promoting the implementation of measures for 
sterilization. 


Fifth, our current emergency task of promoting family planning work must center on 
energetically stressing remedial measures for unscheduled pregnancies. At the same 
time, we must pay attention to stressing tubal ligations for those who have already 
given birth to two children. 


WENAN CRITICIZES ‘UNLAWFUL’ ELECTION PRACTICES 
8K220229 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 20 Apr 87 


[Text] The Electoral Affairs Commission under the provincial People's Congress Standing 
Committee has issued a circular on successfully convening county and township people's 
congresses according to the law. 


The circular said: Most counties and townships in our province have either entered or 
will soon enter the stage to convene their people's congresses. Although most counties 
and townships have achieved relatively good successes in convening their people's 
congresses, a number of problems and some phenomena of unlawful practice have occurred 
in a few counties and townships. The following are some examples in this regard: 
While conducting elections for governorship and vice governorship of counties, towns 
and townships, some People's Congresses have failed to adhere to the method of 
nominating gore candidates than the number of posts to be elected; some counties and 
townships have asked voters and deputies to consider and talk over their lists of 
candidates for the positions of heads and deputy heads of public offices prior to the 
convening of their people's congresses; some counties and townships have handed 
deputies their lists of candidates for the positions of heads and deputy heads of 
public offices in the name of the electoral committees; after implying that their lists 
of candidates for the positions of heads and deputy heads of public offices have deen 
approved by party committees, some counties and townships handed deputies such 1 its 
for discussions; and deputies to some people's congresses have been given less than 2 
hours for discussion, thus actually turning such discussions into perfunctory 


discussions. 


The circular noted: Although the above-mentioned problems and phenomena of unlawful 
practice have occurred in just a few counties and townships, their nature is serious. 
Leaders at all levels must attach great importance to such problems and phenomena. 
Those elections that have been unlawfully conducted must be held sgain. Regarding such 
unlawful elections, we gust not let bygones be bygones nor must we allow such unlawful 
elections to get by on tie pretense that they will not be repeated. All other areas 
that have not yet convened their People's Congresses must conscientiou.iy draw lessons 
from the above-mentioned problems and phenomena, be meticulous in making preparations, 
give full play to democracy, and strictly handle affairs according to the law. 
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HENAN LEADERS DEPLORE HICH SPENDING ON MEETINGS 
8K220319 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 21 Apr 87 


[Text] According to JINGJI RIBAO reporter (Niu Shouquan), after JINGJI RIBAO published 
“The Indignation of a Veteran General,” the reporter paid a special visit to a 
responsible comrade of the WYenan provincial finance department, and said: The problesx 
of increasing spending on meetings, which comrade Lu Zhengcao has criticized, is very 
important. We must put a stop to this. 


The reporter then produced some investigation materials, saying: According to 
incomplete statistics, in the first quarter of this year the administrative units 
directly subordinate to the provincial authorities already spent more than 1 million 
yuan on meetings, accounting for 1/3 of the planned spending on meetings for the whole 
year. Certain units have already spent their allocation for the entire year and are 
continuing to budget for meetings outside their allocation. The expenses for one large 
meeting were increased from 65,000 yuan to 81,500 yuan; but in fact the total expenses 
when the meeting ended amounted to 110,000 yuan. The expenses for another meeting 
exceeded the budget by 280 percent. 


Why is spending on seetings increasing all the time? On the one hand, there are many 
meetings being held, and they are on a large scale. On the other, these meetings print 
a great deal of a material while in session, and set high standards in remuneration for 
quarters and provisions. On average the daily quartering allowance for each person 
attending a meeting ranges from 6 to 10 yuan; the maximsus is 17 yuan. The average 
allowance for provisions is 7 yuan a day, with a mies of 9 yuan. 


When interviewed by the reporter, leading comrades of the provincial party committee 
and government expressed great concern over these problems. They said: We must take 
further effective measures to resolutely curb the ever-growing number of meetings and 
documents. 


Provincial party committee Secretary Yang Xisong and Governor He Zhukang said after 
hearing the reporter's report: This is a very serious problem. It must be given press 
and radio publicity. We must srouse a high degree of attention among the leaders at 
all levels. 


I. 22 Apr 87 PRC REGIONAL AFFAIRS Qi 
SOUTHWEST REGION 


SICHUAN LEADERS ATTEND OPENING OF CPPCC SESSION 


220226 Chengdu Sichuan Provincial Service in Mandarin 2330 GMT 21 Apr 87 


{Excerpts} The Fifth Session of the Fifth Sichuan Provincial CPPCC solemnly opened in 
Chengdu on 21 April. (passage omitted) The opening sessicn was attended by Yang 
Rudai, secretary of the provincial party committee; Fu Quanyou, commander of Chengdu 
Military Region, and political commissar Wan Haifeng; He Haoju, chairman of the 
. People’s Congress Standing Committee; and Governor Jiang Minkuan. [passage 
omitted 


XIZANG SETS INDUSTRIAL OUTPUT GOALS FOR 1987 
3K130137 Lhasa Xizang Regional Service in Mandarin 1300 GMT 12 Apr 87 


[rent]! In the process of implementing the spirit of the regional conference of 
prefectural commissioners and city mayors, the regional department of industry and 
electric power has seriously reviewed and summed up work in 1986 and obtained a clearer 
picture of the guiding ideas for this year's work. The department recently proposed 
the tasks for this year at a conference of factory and mine managers. These include 


the following targets: 


1. Under the premise of continually improving economic results, achieve a 6 percent 
increase in total industrial output value and strive for 7 percent. This means 
producing 71 million yuan worth of industrial products, ensuring a 6 percent rise over 
last year and striving for 7 percent. 


2. Develop more production outlets and sources of income. We should strive to produce 
20,000 to 24,000 tons of borax and extract 15,000 to 20,000 grams of gold. 


J. Increase revenue and cut losses by increasing the power load during off-peak 
periods. We should strive for a 20 percent increase in revenue and reduce losses by 50 
percent in this way. 


4. Administrative expenditures should be cut by 6 to 10 percent on enterprises running 
at a profit and by 3 to 5 percent on enterprises running at a loss. Undertakings and 
units should cut their expenditure ity 5 percent from the actual figure spent last 
year. To ensure the fulfillment of this year's targets for increasing revenue and 
cutting spending, the depay‘tment has demanded that its subordinate units seriously 
grasp the folleving tasks: 


1. Strengthen their concepts of commodities, of opening up, of economic results, and 
of the market. They should switch from product economy to commodity economy and from 
supply-style to operation-style, and integrate social benefit and economic results. 


2. Deepen the enterprise reforms and further invigorate the enterprises. We must 
seriously institute the plant manager responsibility system and the system of the 
responsibility of a plant manager for reaching specified targets during his term of 
office. 
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We must continue to streamline the administration and delegate powers, and further 
perfect the various operational responsibility systems within the enterprises. 


3. Grasp the focal points and do a good job in organizing the coordinating industrial 
and electric power production. 


4. Control the scale of capital construction and ensure the construction of key 
projects. 


5. Improve product quality and cut production costs. 


6. Improve work style and efficiency. It is essential to do a good job in logistical 
work and technical and consultative services for the enterprises, factories, and mines. 


7. Step up ideological and political work for the cadres and workers and ensure the 
correct operational orientation. 


MEETING DISCUSSES LARGE, MEDIUM ENTERPRISE ISSUES 
8K200457 Kunming Yunnan Provincial Service in Mandarin 2200 GMT 19 Apr 87 


[Excerpts] A provincial conference on large and medium enterprises, convened by the 
provincial government, stressed that the government at all levels and the departments 
in charge of the economy gust follow the State Council's demands and make great 
progress this year in deepening enterprise reforms and invigorating the enterprises, 
especially the large and medium <nterprises. It is necessary to unswervingly and 
rapidly shift the focus of economic structural reform to invigorate the large and 
medium enterprises. [passage omitted) The meeting held that since the 34 Plenary 
Session of the llth CPC Central Committee, the party and government have formulated a 
series of new policies and taken a series of new measures for invigorating the 
enterprises, especially the large and edi enterprises. The province has scored 
marked achievements in this work since last year by proceeding from reality and dealing 
with each enterprise according to its specific circumstances. 


The meeting pointed out that in deepening enterprise reforms this year it remains 
necessary to work hard to invigorate the large and medium enterprises. We must 
resolutely implement the CPC Central Committee's three regulations, speed up the 
introduction of the plant manager and director responsibility system, strengthen the 
enterprise operational mechanism, separate ownership from operating powers, and switch 
all work in the enterprise onto the track of centering efforts on improving economic 
results. We gust speed up the shift of the enterprises from a purely production style 
to a production operational style and an operational developmental style. 


With the enterprises, the focus in deepening the reforms should be on perfecting the 
economic responsibility systems and resolving t= problem of distribution according to 
work. The function of the government and the responsible departments must switch from 
direct to indirect control, and serve the work of invigorating the enterprises. 
Provincial party committee Secretary Pu Chaozhu spoke at the conclusion of the meeting 
on how to launch the drive to increase production and practice economy and increase 
revenue and cut spending and speed up the deepening of reforms in the large and medium 
enterprises. 
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[rant]! The 3-day provincial meeting to commend advanced collectives and workers of 
financial and taxation departments ended in the provincial capital this afternoon. 


During the meeting, 240 delegates from various localities throughout the province 
gathered happily under the same roof to exchange their experiences in managing their 
own financial affairs, carrying out intensive rexorm, and strengthening management over 
tax revenue; in clarifying the new situation in the current financial and taxation 
work; end in strengthening their confidence in fulfilling their tasks. Leading 
comrades of the provincial party committee, the proviucial government and the 
provincial CPPCC Committee, including ie Feng, Ye Liansong, Hong Yi, and Ma Zhuozhou, 
attended the meeting to extend congratulations. Xie Feng, Ye Liansong and Hong Yi gave 
speeches. Last year, the financial and taxation departments at all levels throughout 
the province and the broad masses of financial and taxation workers actively 
participated in economic structural reform under the leadership of the party committees 
and governments of various localities, and vigorously promoted production development 


between revenues and expenditures. A total of 58 advanced collective, 47 
workers, and 99 experts in tax collection end management, seccounts 


fon, and production development emerged in financial and taxation departments. 


tes to the meeting issued a written proposal to all cadres and workers of the 
inancial and taxation departments throughout the province. They pledged to resolutely 
respond to the call of the State Council om conducting the campaign to iicrease 
production, practice economy and increase revenue, and reduce expenditures; to actively 
participate in the campaign; to perform their own work well; and to make new 
contributions to successfully fulfill this year’s financial and taxation tasks. 


OW151122 Beijing XIMBUA Domestic Service in Chinese 0748 GHT 15 Apr 87 


(By reporter Zhang Songven) 


[rant] Tianjin, 15 Apr (XINNUA) — During his tour of Tianjin on 14 April, State 
Councillor Zhang Jingfu asked enterprises equipped with imported technologies and 
facilities to accelerate absorption of the imported technologies, increase the ratio of 
domestically made parts, and enhance their export capability to earn more foreign 


| 


Zhang Jingfu made these remarks after finding time to inspect some of the enterprises 
in Tianjin. 


Joint 


NORTH RECION 
Upon hearing 


Sino-foreign joint ventures are an important aspect 
Today one of 


its aajor products, the delay line cable for color television, is used by gore than 50 


color television manufacturing plants nationwide. 


market a little gore than 2 years after its founding. 
We must seriously implement to the 
policies adopted toward foreign investors. 
Zhang Jingfu showed great interest 


Jingfu joyfully said: 
icy of opening to the outside world. 


4 2 
Otis Elevator Company, Ltd., a Sie-. s. joint venture, Zhang Jingfu was told 
company’= elevator output hed increased 66 percent and its parts had entered 


After successfully digesting and absorbing the imported technologies, Tianjin Radio 
quicker if they seriously digest and absorb thes. We should try to et our own needs 
for products, parts, ani asterials if they can be aanufactured or produced domestically. 


component Factory No 6 has developed new products with new technoligies. 
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I LANG" WORK 
SK201146 Harbin BEILONCJIANG RIBAO in Chinese 21 Mar 87 p 2 


[Report on work of the Standing Committee of the Fifth Seilongjiang Provincial CPPCC 
Committee delivered by Tang Liandi, vice chairman of the provincial CPPCC Committee, at 
the fifth session of the fifth provincial CPPCC Committee on d March] 


{Excerpts} Chairman, vice chairmen, and members: 


It has been almost a year since the Fourth Session of the Fifth Heilongjiang Provincial 
CPPCC Committee. Over the past year, under the leadership of the CPC, people of 
various nationalities throughout the country worked together, and advanced triumphantly 
on the road of building socialism with Chinese characteristics, a chieving fruitful 
results. As elsewhere in the country, our province had an excellent situation with 
political stability and unity, and sustained, stable, and coordinated economic 
development; experienced a notable improvement in party style and social conduct; 
continuously strengthened the socialist democracy and legal system; and continues to 
push the building of the two civilizations to a new level. [passage omitted) 


Now, entrusted by the Standing Committee, I will present a report on the major work 
carried out since the fourth session of the fifth provincial CPPCC Committee, and the 
work to be stressed this year. 


1. Focusing on “political consultation and democratic supervision,” we carried out 
extensive work, and fairly successfully performed the functional role of the CPCC. 


After the fourth session of the fifth committee, Standing Committee meetings, and 
meetings of chairman, vice chairmen and secretary general were held in line with the 
stipulations of the CPPCC Constitution to discuss the issues of reform, opening eg. and 
economic invigoration, and those the people were concerned about. After the 6th 
plenary session of the i2th party Central Comittee, the 18th Standing Committee 
meeting was held in a timely manner to study and discuss the “CPC Central Committee's 
Resolution on the Guiding Principles for Building the Socialist Spiritual 
Civilization,” relay the guidelines of the National United Front Work Conference and 
the (enlarged) plenary session and the work conference of the Heilongjiang Provincial 
CPC Committee, and discuss the major points of our province's building of the socialist 
spiritual civilization during the Seventh 5-Year Plan period as set forth by the 
provincial party committee and government. Some very good suggestions were offered, 
and the “Resolution on Studying and Implementing the Guidelines of the 6th Plenary 
Session of the 12th CPC Central Committee” was adopted. [passage omitted] 


2. Through study, members enhanced their understanding of the significance of the 
struggle against bourgeois liberalism, and related principles and policies, and made 
contributions to safeguarding stability and unity. 


Since last year, we have provided timely reports to mesters on situations that concern 
the spreading of the ideological trend of bourgeois literalism and trouble-making by a 
emall number of students, relayed the relevant documents of the CPC Central Committee, 
and organized members to study Comrade Zhao Ziyang's important speech given at the 
Spring Festival gathering, the “Decision on Intensifying Education in the Legal Systes 
To Maintain Stability and Unity” adopted at the 19th Standing Committee meeting of the 
NPC, and the important commentaries and articles of HONGGI and RENMIN RIBAO. 


paragraph continues) 
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We compiled and issued study asterials in a timely manner and held forums of menbers. 
We aleo held meetings for leading comrades of the provincial CPPCC Committee to give 


3. Developing our superiority in having many trained personnel, we aade contributions 
to reforms, opening to the outside world, and developins the local econcay. 


Over the past year, to further develop the CPPCC’s superiorit; in having many personnel 
of various specialities, the various committees and work groups, focusing on the 
central work of the province, carried out investigations, discussions, scientific 


suggestions provided scientific data to policymaking organs. Through special 
investigations of our province's publication, distribution, ans sale of books, the 
culture group edvanced suggestions on reforming the publication and distribution 
systems, and establishing and improving the book distribution network. The education 
group conducted investigations at seven colleges and universities on how to enable 
retired teachers to contribute their remaining energy, and subsit special reports and 
concrete suggestions to the provincial party committee and government. The medical anc 
health group went to Wuchang County to carry out special investigations and technical 
consultations on the management of town and township health stations (clinics), and 
reforming the management syst:a. Tie science and technology, 

Ded joint ecientific appraisals on 
“Beilongjiang’s strategies for developaent of tertiary industry,” the “major points 
of Seilongjiang’s Seventh 5-Year Plan for township enterprises,” and “Heilongjiang's 


. We etrengthened the self-improvement of sembers, thus raisin: the level, to « 
certain extent of work to serve the building of the spiritual civilization. 


In carrying out the work to serve the spiritual civilisation, we paid attention to 
orgenising @eabers to conduct regular study of the current situation and tasks, 
policies on current affairs, and the Marxist theory. We organised thes to listen to 
the recorded reports on the Seventh 5-Year Plan and on reform given by responsible 
comrades of the State Planning Commission and the State Restructuring of the Econosic 
System Commission, and invited a leading comrade of the provincial party committee's 
Propaganda Departeent *. give a report: “The International Situation and China's 
Foreign Policies.” In order to enhance the results of the study, we organised mseabers 
to enhance the results of the study, we organised members to visit the “Exhibition of 
the Achievements of Harbin to Mark the 40th Anniversary of Ite Liberation” and the new 
Songhua Jiang highway bridge, and to watch the documentary on new reform and scientific 

technological achievements scored during the Sixth 5-Year Flan period. [passage 


We achieved new progress in the work related to Overseas Chinese, and compatriots 
of Bong Kong, Macao, and Taiwan, and the overseas liaison work. 
wi 


th the guidance of the party Central Committee principles of “one country and two 

systems” and of the peaceful reunification of the motherland, we strengthened the work 

related Overseas Chinese and compatriots of Hong Kong, Macao, and Taiwan, and the 

and formulated the “plan for developing the overseas united front 

work”. Through investigations, we gained an initial knowledge of the overseas contacts 
CPPCC Committees at various levels throughout the province. 
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We learned about the overseas united front work carried owt by some colleges and 
universities, and the historical and current situations in the friendly contacts 
between the people of our border cities and counties and those of seighboring 
countries, thus providing favorable conditions for expanding foreign friendly 
activities and friendship. We also teens de the implementation of the policies 

Overseas Chinese, the compatriots of Hong Kong, Macao, and Taiwan, and 
family members of Taiwan compatriots. [passage omitted) 


6. We intensified guidance to grass-roots CPPCC Committees and promoted contacts with 
those of other provinces and municipalities. 


The provincial CPPCC work conference held in July last year was the first conference of 
its kind in the history of our province. At this meeting, we relayed and studied the 
guideline: of relevant central documents, the national forum on local CPPCC work, and 
the national conference of United Front Work Department directors. Comrades from 22 
city and county (district) CPPCC committees introduced their experiences at the seeting 
and held conscientious discussions on how to orient the CPPCC work to the needs of the 
new situation and the new tasks, how to perform the CPPCC’s functions of political 
consultation and democratic supervision, and how to develop its superiority of having 
many trained personnel and extensive overseas contacts, thus clarii‘ying the 
orientation, enhancing understanding, and effectively promoting the CPPCC work of the 


province. [passage omitted] 


7. The organs of the provincial CPPCC Committee further improved themselves and 
achieved a notable turn for the etter in their work styles. 


Last year, the organs of the provincial CPPCC Committee enhanced their ideological 
understanding and improved their organization, work styles and professional competence, 
experiencing a great change in their work styles. The activities of the home of 
members became more rich and vigorous, and the practice of going to the reality of life 
to conduct investigations and study was further developed. Last year, 146 leading 
persons of the provincial CPPCC Committee and cadres of its organs went to more than 40 
inland and border cities and counties and to plants in rural areas, mining areas, state 
farms, forest areas, schools and hospitals to conduct investigations and study, with 
everyone spending an average of 21.5 days in these areas. The chairman and vice 
chairmen went down to these areas for a total of 36 times, with everyone spending an 
average of 41.7 days there. The organs established and improved the personal 
responsibility system, enforced the system of responsibility for certain targets, and 

to establish a good work order. The practice of diligent work and full 
responsibility began to tete shape, and work efficiency was raised. 


An encouraging progress was made in the organizational building of these organs. Based 
on the decision made at the i7th standing committee meeting in 1986, the oumber of 
Cuemittees of the organs of the provincial CPPCC Committee was increased from six to 
eight, and these committees have begun their normal work after readjustment and 
replenishment. 


We scored fairly remarkable achievements in our work last year. This was attributed to 
the concerted efforts of our members and the various democratic parties, nsonparty 
figures, mass organizations, and persons from various circles, and the active 
coordination and great support of various fields concerned. In the meantime, 
deficiencies also existed in our work. We still lagged behind in performing our 
functions of political consultation and democratic supervision, serving the building of 
the spiritual civilization, and guiding the grass-rcots CPPCC committees, and our 
contacts with members were not enough. We should have a great improvement in our 
future work. 
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the CPC Central Committee Political Bureau 
y implement the line, principles, and 
34 plenary session of the Lith party Central Committee; 

ld the four cardinal principles; ese bourgeois liberalism; concentrate efforts 
developing social productive forces with the focus on economic construction; carry 
policy of reform, opening up, and economic invigoration; develop socislist 
socialist legal system; consolidate and expand the patriotic 

front; and mobilize the people of various sationslities throughout the country 
hard for the successful fulfillment of the tasks of the 
„ This indicated « rosed of advancement for us. In 1987, our 
two major tasks. One is to resolutely oppose bourgois liberalisce 
litical and ideological fields and correct the political orientation. The 
launch the campaign to increase production, practice economy, increase 
reduce expenditures in the economic field and build the national econcey 
on a foundation of long-term stable development. faced with the sew situation and sew 
tasks, the provincial CPPCC Committee should carry out its work with the guidance of 
the spirit of the enlarged meeting of the party Central Committee Political Bureau, the 
National United Front Work Conference, and the (enlarged) plenary session of the 
provincial party committee and firmly foster the ideas blazing new trails and creating 
that which is new, of extensive unity, of equal consultation, and of good service. it 
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contacts to serve the implementation of the policy of “one country and two systems” and 
the policy of reform, opening up, and economic invigoration to serve the building of 
the socialist material and spiritual civilizations and to serve the improvement of the 
socialist democracy and legal system in order to attain the general goal of reunifying 
the aotherland and rejuvenating China. It should emphasize the following work: 


1. We should intensify the study and propaganda on upholding the four cardinal 
principles and opposing bourgeois liberales. 


The struggle against bourgeois liberalise is an important issue concerning wheiher or 
mot the line, principles, and policies adopted since the M plenary session of the Lith 
party Central Comittee can be carried out correctiy; concerning what tind of 
generation of people will carry forward our cause; and concerning the destiny of the 
party and the state and the future of our socialist cause. We should continue to 
organize C?PCC meabers to study the party Central Committee's documents on opposing 
bourgeois liberalism and Comrade Deng Kisoping’s expositions on opposing bourgeois 
liberalism and relevant articles; are their winds with thea; enable thes to clearly and 
fully understand the importance, protractedness, agajor areas, scope, and policy bounds 
of this struggle; unify their thinking; and enhance their initiative in upholding the 
four cardinal principles. 


We should keep CPPCC members informed of relevant situations, welcome their criticica 
and suggestions, and give full play to their active role in safeguarding the political 
situation of stability and unity. 


2. We should strengthen political consultation and democratic supervision and strive 
to make thes regular and systematic. 


CPPCC committees showld carry forward the spirit of democratic consulation and 
socialist democracy in carrying out all their work. They should hold plenary sessions, 
standing committee meetings, meetings of democratic discussions and special topic 
discussions, and meeting. to hear opinions and should conduct inspections, visite, 
special investigations and discussions, and scientific appraisals to provide favorable 
conditions for members to contribute their efforts and to participate in and discuss 
political affairs. [paragraph ont ichen 
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They should do a good job in the consultation for and supervision over the important 
issues concerning the stats and local major policies, the four modernizations, and the 
people's lives and actively promote their contacts with relevant party and government 
orgens to exchange informetion and arrange cooperative projects. They should continue 
the systems that cheirmen and vice chairmen meet with aensbers, documents are 
transmitted, and ll forwes are held co as to regularize political consultetion and 
democratic supervision. 


We should improve the work to handle agotions. We should take the initiative in 
acquiring information from pertinent departments on how the motions are handled . 
supervise and speed up the implementation of the motions. Motions work should . 
carried out regularly, and seabers" agotions should be «ccepted any time. We should 
trensfer importent eaotions to the provincial party committee and government, and 
relevant departments in « timely manner and successfully carcy out the work to handle 
letters and visits. 


J. We should fully develop our superiority of having many trained personnel aske 
contributions to our province's reform, opening to the outside world, and economic 
construction. 


We should organize members to conduct inspection or special investigation. on our 
province's economic, political, scientific and technological, and educations! reforms, 
and provide data for the overall policymaking of the provincial party committee and 
government. We should carry out special investigations and scientific appraisals and 
put forward feasibility suggestions for the “major points of the 1967 work” and for the 
campaign to increase production, practice economy, increase revenues, and reduce 


expenditures. 


Focusing on our province's spark plan and the “several regulations on greatly 
developing township enterprises,” we should organise CPPCC seabers, meaber of various 
work groups, aod retired specialized and technical personnel to render consulting 
services to township enterpris.s, sinority nationalities, and border and 
poverty-stricken areas. 


We should activity support and assist CPPCC committees at all levels, democratic 
parties, mass orgenirations, and people from various circles to give intellectual 
support to reform and border areas, conduct join. consultation, and run schools 


cooperatively. 


4. We should give play to the important role of CPPCC members and CPPCC organizations 
in the building of spiritual civilization. 


We should organize CPPCC ers to study well the guidelines of the fifth sessions of 
the sixth NPC and national CPPCC Committee and the guidelines of the 13th National CPC 
Congress. At the same time, we should organize and urge members to intensify the study 
of the policies on current affairs and Marxist theory and to strengthen their 


self-improvement. [passage omitted! 


5. We showld actively carry out activities to promote friendship; make a success of 
the work related to the Overseas Chinese and compatriots of Hong Kong, Macao, and 
Taiwan; «nd promote the reunification of the motherland. 


We should adopt various seasures to give wide publicity to the policies of “one country 
and two systems” and of the peaceful rewiification of the motherland, and the 
achievements in the four modernizations of the motherland among embers, Overseas 
Chinese, Hong Kong, Macao, and Taiwan compatriots, and foreign friends. [paragraph 
cont inues | 
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We should promote the opening of transport. postal, and commercial services; and pave 
the way for imports of trained personnel, funds, technology and equipment. We should 
@o « good job in receiving Overseas Chinese, Bong Kong, Meceo, end Taiwan compatricts, 

of Chinese origin, and foreign friends who come to our province for visits; 
arrengements for members to Kt relatives in foreign countries or to visit 
abroad; successfully carry out activities to promote friendship, visits, and 
investigations; and actively leunch the people's diplomatic activities. 


6. We should contiauously step up the implementation of the policies concerning CPPCC 


We should strengthen coctects with the CPPCC committees ut all levels and go down to 
the grass-roots regulariy to conduct investigations and study, discover new situations 
and new problems, and sum up sew oxperiences. We should make 
BAO ([BEILONGJIANC CPPCC JOURNAL! nore successful. We should up 
CrPC® wembers in carrying out activities at the grase-roote and hold seetings 
exchange the experiences at « proper tine. 

tees 


We should promote contacts and cooperation with the CPPCC commit 
and qunicipalities, in particular those of the three northeast China provinces, and do 
a good job in the preparations for and service to the fourth aseting of the CPPCC work 
of the three northeast China provinces to be held in our province. 

we the 


should strengthen the self-iaprovement of the organs of 
Committee. 
of the provincial. CPPCC Committee should grasp well the education in 

the four cardinal principles and opposing bourgeois ider ee and unify the 
of their cadres in line sith the line of the M pienary session of the Lith party 
tee. They should continue to reinforce political and ideological work; 

well the theory and policies qualities, professional competence, and 
„ @f policies. We should greatly teste the rect ee of investigation and 
style of seeting truth from tects and stressing actual results, 
waited front, make friends extensively, promote cooperation 
no party persons, and turn the orgens of the provincial CPPCC, 


situation and aleo arduous tasks. Under the leadership of the Seilongjiang Provincial 
CPC Committee, we should carry forward the spirit of plein living, arewous struggle, 
and buliding up the country through thrift and hard work; adhere to the principles of 
“Long-ters coexistence and gutusl supervision” and of “showing utter devotion and 
sharing weal and woe"; develop the CPPCC’s the traditions and work styles; mate 
is year’s tasks with remartable results; satisfactorily 

of this committee; end aake new contributions to 

rejuvenating Heilongjiang and China and rewnifying the motherland. 
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GW180723 Beijing KIMBUA Domestic Service in Chinese 0003 GIT 17 Apr 87 


[By reporter Shi aide! 


[Rucerpts) Yiechusn, 17 Apr (KXIMBUA) — Leading comrades of Ningxia Bui Autonomous 
Region recently went to poor mgountainous areas hit by serious drought to carry out 
iavestigation end study and helped the local people solve their actual problems in the 
reap a bumper }. “west and iaprove conditions there. 


order to 
The southern gounteine:« areas of the region, which are inhabited by people of sinority 
very little rain since last winter. Water levels of various 
lower than of last year. Some 4.6 swillicon au of 
farmland are affected by the prolonged drought, eccounting for early helf of all 
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SK210117 Yinchuan ente Regional serve ia Mandarin 2200 GIT 20 7 


[Summary tres poor reception) The Fifth Session of the Fourth Ningxia CPPCC opened in 
Yinchuan on 20 April. The opening ceremony was attended by responsible persons of the 
regional CPPCC including Li Yunhe, and by responsible persons of the regional party and 
ai Lichon, Rue Gongfu, Ma Neon Liu Rueji, Bao Tingsac, 
. Sis’ mg. (Me Liekun), vice chairman of the regional 
‘¢ th of the CPPCC Standing Committee. After reporting 
t wi! he said: “The CPPCC meabers and the figures of 
@y and implement the line, principles, and policies 


Plenary % llth CPC Central Committee and strive to serve the 
building of the two civilisea.ions and the promotion of reforms. They should promote 
friendship and contects with oversess compatriots through various channels, and 
vigorously publicise concept of one country, two systems and peaceful reunification 


the 
of the motherland. They should take sdvantage of the strong points of the CPPCC and 
serve the region's economic constructios.” 
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